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Herzog Urges NATO Not To Discriminate 
Against Russia 


AU1210131494 Cologne Deutschlandfunk Network in 
German 1200 GMT 12 Oct 94 


[FBIS Translated Text] President Roman Herzog has 
called on NATO not to discriminate against Russia when 
the Central and Eastern European countries are brought 
closer to the Alliance. Herzog stressed before the NATO 
Council in Brussels today that a substantive partnership 
with Russia basically served security and stability in 
Europe. In connection with these outstanding political 
tasks in the next few years, it will be a concern of 
Germany not to set up new walls, the federal president 
said. 

Subsequentiy, in the course of his two-day official visit to 
Belgium, Herzog also visited the European Commission. 
He again advocated the development of European 
Union institutions and an opening to the East. 


Belgium Backs Call To Sell IMF Gold Reserves 


BRO710131594 Antwerp DE FINANCTEEL 
EKONOMISCHE TIJD in Dutch 6 Oct 94 


[Report signed “CP”: “Belgium Backs Plan To Sell off 
Part of IMF Gold” | 


{[FBIS Translated Text] Belgium supports the UK pro- 
posal to sell a part of the IMF's gold reserves to help the 
world’s poorest countries. Belgian Finance Minister 
Philippe Maystadt confirmed this in a notable speech at 
the annual plenary mecting of the IMF and the World 
Bank. He made a fervent plea for more aid to the 
sub-Saharan African countries. 


British Finance Minister Kenneth Clarke launched the 
plan a couple of days ago to sell 10 percent of the IMF 
gold reserves. The estimated 4 billion proceeds would 
then be invested in financial assets in order to be able to 
continue to subsidize loans to the poorest countries with 
the annual return on the investment. 


In his speech, Maystadt expressed a commitment to 
Black Africa that was clearly less present in the speeches 
of his fellow finance ministers. The latter gave much 
more emphasis to applauding the present economic 
recovery and the rosy prospects for this and subsequent 
years. 


“We must certainly recognize that originally the pro- 
grams (of the IMF and World Bank) on structural 
reforms (for the developing countries) placed too much 


INTERNATIONAL AFFAIRS 1 


emphasis on a sudden liberalization of the economy and 
too littie on the consequences for the populations 
involved.” With this remark, Maystadt was making a 
clear reference to the criticism made by various nongov- 
ernmental organizations in Madrid of the social conse- 
quences of the policy pursued by the IMF and the World 
Bank. 


In his speech, however, the minister did mention that 
World Bank loans to projects in the social and educa- 
tional sectors have more than doubled in the last five 
years. Nevertheless, the fact remains that the World 
Bank policy will have to concentrate more on decreasing 
poverty and removing the institutional and other obsta- 
cles to development in the Third World. 


The World Bank also needs to involve the populaticn 
more closely in the planned reforms. This approach will 
have a positive impact on the long-term success of its 
projects. 


Maystadt also argued for a reduction in the debt of the 
poorest countries. Belgium will itself cut the principal 
amount by 67 percent and is prepared to do more if 
objective criteria justify it. “Belgium stresses the need 
for all creditor countries to rally behind this new 

to the excessive debt burden.” It 1s understood 
that the United States will prove particularly imtransi- 
gent on this matter. 


The IMF must also be more active in seeking to stabilize 
world exchange rates. But the minister admitted that 
there was a great deal of reluctance in this matter. It 
would require the increasing convergence of individual 
economies and the IMF would have to play a greater 
monitoring role in the matter of global capital move- 
ments. Furthermore “an accord between the major coun- 
tries on the desired evolution of exchange rates (higher 
or lower) is desirable.” But Maystadt believes that it is 
still rather ambitious to be thinking in terms of deter- 
mining target zones. 


Finally, Maystadt also to the proposal by IMF 
Chairman Michel Camdessus to link the relative impor- 
tance of the member states in terms of capital and voting 
rights within the IMF to their economic importance. The 
influence of individual countries in the decisionmaking 
process of the World Bank and the IMF must in future be 
more closely linked to the responsibilities they bear in 
global economic events. This also means that in the long 
term Belgium will inevitably see its relative weight 
within the World bank and the IMF reduced, Maystadt 
added. 
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EU Warns Against Public Deficit, Tax Evasion 
NC1110175594 Athens ATHENS NEWS in English 
11 Oct 94 p6 


{[FBIS Transcribed Excerpt] Luxembourg—European 
Union finance ministers yesterday agreed measures that 
10 of them must take to bring burgeoning public finances 
under control before the creation of a single European 
currency by the year 2000. 


“There was a general agreement on all the texts. These 
will therefore be (formally) adopted at a following mect- 
ing.” said German Finance Minister Theo Waigel, who 
chaired the meeting. [passage omitted] 

In its recommendations to the Greek Government, the 
Council of Finance Ministers (Ecofin) urged that the 
nation’s public deficit be cut to 10.7 percent in 1995, 
from 12.5 percent in June of 1994. 


Commissioner Henning Christophersen has warned that 
member nations that fail to comply with the approved 
economic targets may no longer qualify for European 
Union project funding, and may be subject to penalties. 


Addressing reporters in Luxembourg, Greece's National 
Economy Minister loannis Papandoniou expressed con- 
fidence that the 1995 budget wall be in strict line with the 
economic and fiscal targets set out in the revised eco- 
nomic convergence plan approved at the last Ecofin 
meeting. 


The Council calls on Greece to improve its tax collection 
record and clamp down on evasion. 


Their report also recommends that public corporations 
be more strictly audited and made less dependent on 
State support. [passage omitted] 


Spanish Judge Nominated EU Court of Justice 
President 
BR1210122694 Madrid ABC in Spanish 8 Oct 94 p 23 


[Reports by Francisco de Andres: “Spanish Judge Pres- 
ident of European Court of Justice™] 


[FBIS Translated Excerpt] Spanish Judge Gil Carlos 
Rodriguez Iglesias, a member of the European Couri of 
Justice since 1986, was yesterday elected president of the 
Community's highest judiciary body, which comprises 
13 magistrates and is headquartered in Luxembourg. 
Rodriguez Iglesias thus becomes the second Spanish 
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judge to head a Community institution since Baron was 
appointed to head the European Parliament. 


The president of the Court of Justice in Luxembourg 1s 
elected for a period of three years. His specific task ts to 
direct the work done by the court and its departments 
and to preside over hearings and deliberations. [passage 
omitted] 


Van Miert Predicts Difficalties in Stee! Takeover 


BRO710123894 Antwerp DE FINANCIEEL 
EKONOMISCHE TID in Dutch 6 Oct 94 p 12 


[Article signed “KV™: “Van Miert Not Happy With 
Eko-Stah! Takeover Price™] 


[FBIS Translated Text] European Competition Commis- 
sioner Karel Van Miert is not happy with events in the 
[steel group] Eko-Siahl affair. “The Europear Commis- 
sion (EC) does not yet have concrete figures, but if the 
requested assistance is indeed so high, difficulties are 
certainly to be expected,” he told journalists. Van Miert 
is to meet the Treuhand [German Trust Agency] within 
the next few days to discuss the issue and is to mect with 
German Economic Affairs Minister Gunther Rexrodt in 
Brussels next week. 


It was revealed yesterday that the Treuhand sees Cok- 
erill-Sambre as the most suitable candidate for the 
takeover of Eko-Stahl. Cockerill is asking for |.2 billion 
German marks for the takeover and modernization of 
the East German company. This is much more than the 
ECU428 millon which [Italian stcel group] Riva previ- 
ously asked and obtained for the takeover. 


Under European Union (EU) competition rules, govern- 
ment support in the steel sector is in principle not 
allowed. Exceptions require the EC approval and unan- 
imous approval by the EU member states. The big 
problem is not the EC, but the Council, Van Miert said. 
Last week at a meeting of EU industry ministers, Great 
Britain already made it clear that state support of such 
an amount would not be acceptable. Several member 
States supported its stance. 


Van Miert expects a decision on Eko-Stah! in November. 
At the meeting of EU ministers on 8 November the EC 
will also report on control of the implementation of state 
support already approved, in countries including Por- 
tugal, Spain, and Italy. Van Miert also has no illusions 
that arrangements for the burial of the European siccl 
plan will also be made at this meeting. 
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President Says Neutrality ‘No Longer Sufficient’ 
AU1210175394 Vienna Oecsterreich Eins Radio Network 
in German 1700 GMT 12 Oct 94 


[FBIS Translated Text] President Thomas Kiestil com- 
mented on Ausiria’s neutrality today. At a meeting of the 
Austrian Society for Foreign Policy, he stated this 
evening that the traditional instrument of neutrality is 
no longer sufficient, and that it has never been an end in 
itself, Austria cannot remain outside the topical security 
problems. It must solve them with other European 
countries, the president stressed. Thus, he advocated a 


joint European security policy. 


Klestil To Call on Vranitzky To Form Government 


AU 1210142194 Vienna DIE PRESSE in German 
20a 04 pl 


[Unatiributed report: “Thomas Kiesti! Makes Vranitzky 
Wait’) 


[FBIS Translated Text] Vienna—The preparations for 
forming a new government are already under way. At the 
cabinet meeting yesterday morning, Tuesday, the pre- 
vious government decided to resign. Subsequently, Pres- 
ident Thomas Kliestil swore in the new interim 
government in the Hofburg Palace. 


In the afternoon, Kiestil met with Franz Vranitzky, 
chancellor and Social Democratic Party of Austria 
[SPOc] chairman, for a private mecting. Today and 
tomorrow, he intends to talk to the top candidates of the 
other four parliamentary parties. Only then will he order 
Vranitzky to form a new government. 


The SPOc chairman said yesterday that his party will 
enter the coalition negotiations with a 10-point program. 
As focal issues he cited education. family, and finances. 
Chancellor Vranitzky refused to discuss changes in his 
government tear., or internal personnel consequences in 
the SPOe as a result of the election defeat. Such discus- 
sions are just diverting attention. 


Liberal Leader: No ‘Traffic Light’ Coalition 
AU1210160094 Vienna NEWS in German 11 Oct 94 p 13 


[Interview with Liberal Forum Chairwoman Heide 
Schmidt by Peter Pelinka in Vienna on 10 October: “No 
Chance for Traffic Light Coalition ai the Moment”) 


[FBIS Translated Text] [Pelinka] What do you feel one 
day after such a triumph [in the parliamentary elections 
on 9 October]? Euphoria? 


[Schmidt] For that, I feel too much responsibility to 
fulfill the assignment that has been given to us by so 
many voters. | want to anchor liberal approaches toward 
thinking and toward policy more strongly among the 
population. This will not be casy: It is always mor: 
difficult to convey differentiated views than to convey 
the results of black-and-white thinking. 


AUSTRIA 3 


[Pelinka}] Do you also have a feeling of satisfaction that 
you have proven to your opponents, who claimed that 
you are sitting on seats of the Freedom Party of Austra 
[FPOc}, that you can do it? 

[Schmwdt]} Satisfaction only in the sense that this stupid 
argument, which contradicts the nature of parliamentary 
democracy, has finally been proven to be completely 
unfounded. 


[Pelinka] But you will certainly admit joy.... 


[Schmidt] Of course, it is great to have led a liberal party 
into parliament for the first time in Ausiria’s history. 
[Pelinka] And, in addition, with twice as many deputies 
as before. 

[Schmidt] In particular, with more economic compe- 
tence—this will be ensured by our new deputies, Hans 
Peter Haselsteiner, Helmut Peter, and Volker Kier. 


[Pelinka}] Will this not increase tensions between a 
socioliberal—“‘left liberal’’"—and an economic- 
liveral—“‘right liberal” —tine? 

[Schmidt] These alleged tensions do not exist. Liber- 
alism can be understood only as a complete attitude. 


[Pelinka) Does, for instance, Hans Peter Haselsteiner 
also understand you advocacy of legal equality of homo- 
sexuals? 


[Schmidt] On principle certainly, but we all have our 
different focal issues. 


[Pelinka] Up until now, the Libera! Forum had primarily 
one focus: Heide Schmidt. 


[Schmidt] | prefer working as a team. This will be easier 
now, because we can distribute our parliamentary work 
among 10 deputies and because it will no longer be 
necessary that each parliamentarian establish provincial 
organizations at the same time. 

[Pel:nka] The Liberal Forum achieved quite varying 
results—there were not only understandable differences 
between cities and rural areas but also between the 
individual provinces. 

[Schmidt] We have two weak points: Burgenland and 
Carinthia. In Burgenland we became active right at the 
end, and Carinthia is @ special case. By the way, in 
Salzburg we will soon be in the Diet, as soon as our 
complaint has been dealt with by the Supreme Court. 


[Pelinka] Will the liberals stress their urban character 
more strongly or will they try to go to the rural areas 
more often? 


[Schmidt] We will certainly do more in those places 
where we already have a good response. On the other 
hand, we will take up issues that also meet with a 
response in rural areas, such as a reform of the cooper- 
atives, like the agricultural credit cooperatives... 
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[Pelinka] You had three clection goals, and you have 
achieved two of them: You casily managed to gct into 
parliament and you helped break the two-thirds ma:ority 
of the grand coalition, but you were unable to prevent 
the mathematical majority for the Austrian People’s 
Party [(OcVP] and the FPOc. 


[Schmudt] This ts certainly a drop of bitterness, above all, 
because I think the danger of such a coalition with [FPOc 
Chairman] Joerg Hasder and his policy, which endangers 
democracy, has not yet been banished. 


[Pelinka] But yesterday, on the evening of the elections, 
Hander seemed very soft. He even congratulated you. 


[Schmidt] In his first reaction after 1700 [when ballot 
Stations closed] he said that now he also wants to take 
over the OcVP. This was more honest 


[Pelinka] Nevertheless, the continuation of the grand 
coalition seems to be certain. Do you understand this, to 
the extent that a representative of the opposition can 
understand a government” 


[Schmidt] | did expect heavy losses by the coalition 
parties, but mot such heavy oncs. Once again, it has 
proven truc: The mcompetence of the grand coalition 
provided support for Haider. When the government 
parties now announce that they want to free themselves 
from the corset of the coalition and no longer want to be 
bound by a mgid skeleton program, this shows a first 
positive effect of learning. This increases the possibility 
for forming free opinions in parliament, also opinions 
opposing the party line. A first positive example could be 
a new law regulating the choice of name al marriage. 


[Pelinka] How realistic ts the political prospect of a 
traffic light coalition? In mathematical terms, it would 
be impossible at the moment anyway. 


[Schmidt] There is no prospect for that—also because 
the Social Democratic Party of Austria and the Greens 
still believe too much in regulating influences in our 
view, 


[Pelinka] Will your personal relationship with [Greens 
floor leader] Madeleine Petrovic, the second powerful 
woman of this election Sunday, change? You avoided 
hurting each other in the election campaign. 


[Schmidt] | will certainly not hurt her, nor will she hurt 
me. More and fair competition can only be good for the 
both of us. 


[Pelinka] Which position could be good for you? Floor 
leader” or perhaps Nationalrat president again” 


[Schmudt] The latter 1s hardly likely, after all, there 1s an 
OcVP-FPOc majority. And we have noi yet discussed 
the distnbution of tasks im the parliamentary group. 
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Trade Deficit Requires Export Improvement 
AU 1110152994 Vienna DIE PRESSE in German 
10 Oct 94 pH 


[Report by Ench Hoorn: “Exports Are Not Competitive 
Enough”} 

{[FBIS Translated Text] Vienna—This year Ausiria’s 
exports will recover again. Nevertheless, the trade deficit 
will increase further, because imports will also rise 
strongly. Jan Stankovwsky, foreign trade expert of the 
Economic Research Institute (Wifo), told DIE PRESSE 
that the development of the forcign trade deficit in itself 
1S Not yet alarming. 


Worse Balance of Foreign Travel 


However, the deterioration of the balance of foreign 
travel makes covering the import surplus more and more 
difficult: “We simply cannot afford the trade deficit with 
its current dimensions any more.” 


As a result of joing the European Union, Austria will 
lose its autonomy in foreign trade and will thus no longer 
be able to implement measures for its own protection, 
because customs policy, protection of agriculture, and 
export promotion are then the responsibility of the 
European Union. Therefore, Austria will now have to 
concentrate fully on improving its competitiveness— 
both at home and abroad. 


“Austria will have to improve its export structure,” 
economic expert Stankovsky says. Thus, the current 
investment boom is imcreasingly covered by imports, 
because Austria no longer produces these goods. The 
situation in the consumer goods sector 1s similar. 


However, Stankovsky stresses that Austria succeeded in 
counteracting the devaluations in a number of western 
European countries in 1992 by rationalization in 
industry. Stull, the sector that mostly suffers from the 
hard schilling 1s tourism, where rationalization is hardly 
possible. In order to improve the competitiveness of 
exports, Austria should continue to shift its production 
to Eastern Europe, where production ts cheap. 


No Devaluation of the Schilling 


Egon Winkler, head of the Foreign Trade Department of 
the Economic Chamber, told DIE PRESSE that, in view 
of the high trade deficit, it 1s necessary to do everything 
to increase exports. Even though exports have increased 
by 7.1 percent (over the past sevon months) this year, 
imports have gone up by 8.7 percent. The best sales 
opportunities can be seen in Asia and South America, in 
addition to Europe. However, a devaluation of the 
schilling would not help much. Even though exports 
would become cheaper as a result, the high imports, 
which are often used for export—such as semifinished 
goods, for instance—would become more expensive. 
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Belgium 


Commentator Conxtemplates Right-Wing Electoral 
Headway 

BR1I110141694 Brussels LE SOIR in French 10 Oct 94 
pi 


[Commentary by Guy Duplat: 
Crisis Too™] 


[FBIS Translated Text] The breakthrough by the 
extreme mght in the European elections generated wide- 
spread turmoil and mobilized all democratic parties and 
movements. All for nothing. Despite all the warnings, 
the electorate has now clearly confirmed the progress of 
the extreme right. 


It is a rude awakening. In Antwerp the Flemish Bloc (VB) 
is the leading party. In a number of communes, over the 
next six years, i.¢., until the close of the 20th century, 
voters will have to live with a state of affairs in which 
members of their local councils uphold simplistic, dan- 
gcrous ideas that we all thought had been forgotten 50 
years ago. 


However, this phenomenon must not be allowed to 
become an obsession. The elections have taught us a 
number of other lessons, including the demand for “good 
managers.” Morcover, if the democratic parties hold 
true to their commitment not to team up with the parties 
of the extreme right, then the French-speaking National 
Front, Agir [Walloon extreme right party], and the VB 
will only play a marginal role in the debates at local level. 
There are enough problems to be resolved locally for the 
electorate’s attention not to be monopolized by ideolo- 
gies which in no way offer any solutions. 


However, nor should we underestimate the fascist wave, 
which could soon reacii the representatives of other 
parties attracted by the sirens of success. The extreme 
right-wing vote is growing in a mixed compost, as it 
were. Often it 1s born of social exclusion, unemployment, 
and marginalization; it then thrives on the feeling of 
hopelessness of the citizens that no longer see any role 
models and vote “against” merely for the sake of 
opposing something. It also betrays a crisis of confidence 
vis-a-vis democracy which, in some people's cyes, no 
longer seems able to lend meaning to a world that 
appears to be all at sea. 


Faced with this situation, the first thing to be done is to 
respond to the daily problems arising for those voters 
who opt to reject everything as a whole. However, at a 
more fundamental level, political debate must be recon- 
structed. Responding to the false arguments of the 
extreme right, revitalizing the debate at local level, the 
level closest to the citizens, by involving the inhabitants 
in local politics and taking their opinions into account. 
Management of the economic crisis has often eclipsed 
management of the moral crisis currently afflicting our 
SOCICHICS. 


“Managing the Moral 


BENELUX COUNTRIES s 


In order to respond to this, far from rejecting politics, 
what 1s needed on the contrary ts more and better 
political debate. We must prove Claude Imbert wrong, 
who wrote in LE POINT that “politicians view society as 
a consumers cooperative, a lumited hability company in 
which power acts as an arbiter between the interests of 
consumer-citizens.~ 


It is when politics drives one to disinterest regarding city 
life that the extreme right manages to infiltrate the 
homes of all those disorientated voters. 


Flemish Blcc’s Dewinter Outlines Party Policy 


BR1210121794 Groot-Bygaarden DE STANDAARD in 
Dutch 11 Oct 94 p 4 


[Interview with Flemish Bloc’s Filip Dewinter, Chamber 
member and head of party list, by Willy Francois; place, 
date wot given: “Fiemish Bloc Can Only Afford One 
Night's Partying” ] 


[FBIS Translated Facerpt] [passage omitted] [Francois] 
In 1987, at the age of 25 and with 1,750 preference votes, 
you entered the Chamber for the Flemish Bloc (VB) as 
the youngest member. Last Sunday [9 October] 28,500 
Antwerp voters gave you their support. Does that give 
you a feeling of traumph’ Perhaps mixed with impo- 
tence? Because the other parties refuse to have anything 
to do with the VB. 


[Dewinter] Triumph? | would prefer to describe it as a 
feeling of pleasure. Impotence? No, rather resentment, as 
the other parties are denying our huge victory. The VB is 
not being allowed any representation on the city council. 
They are refusing to respect the desires of the voters. In 
fact, there is no pomt having clections any longer in 
Antwerp. [passage omitted] 


[Francois] A victory for the VB is an enormous shock for 
the general public. People are seeing the brown suits and 
the belts are coming out of the closets. 


[Dewinter] That bothers me, that hurts me, that touches 
me personally. | was born in 1962, | do not come from a 
nest of collaborators, like people say. My mother comes 
from a liberal background, her father was a member of 
the White Brigade [reference to WW2 movement oper- 
ating against the Germans]. My father was deported to 
Germany to work in German factories. I have nothing to 
do with the Second World War, with collaboration, with 
national socialism. But people are always trying to 
associate me with all of this. 


[Francois] But yourself and other VB members have 
already attended meetings of German neo-Nazi parties 
as honorary guests” 


[Dewinter] | believe that it should be possible for those 
who fought on the Eastern front to remember ther fall in 
an atmosphere of reconcihation. Just like the resistance 
fighters must be able to honor their dead. That 1s all 
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there is to it. Bul people try to deduce from this that 
Dewinter 1s a neo-Nazi. [passage omitied] 


[Francois] Has the VB changed or modified its position” 


[{Dewinter}] Our views remain unchanged. The packaging 
can sometimes be changed somewhat. It's a matter of 
how to act in the given circumstances. We do not intend 
to mix too much water with our wine, quite the contrary. 
Because our obstinacy 1 our strength. The voter knows 
what he 1s getting with the VB. 


[Francois] The VB's position on migrants therefore 
remains unchanged” 


[Dewinter] Indeed. In two words: Allow no more 
migrants in, stop the integration policy, and look at what 
can be done to permit a supervised return. No deporta- 
thon or expulsion, let me make that clear. 

[Francois] How much weight did this view carry with the 
voters’ 

[Dewinter] | think 1 contributed cnormously to our 
victory. 

[Francors] You successfully adopted the security of the 
individual citizen as the most important clement im your 
policy. Your opponents are currently hitteng the voter at 
an equally sensitive spot, his wallet. The VB's negative 
image is bad for the reputation of the port of Antwerp 
and Flemish economic life in general. 


{Dewinter] That makes me laugh a little. | hear politi- 
cians say this, but I am still waiting to hear the first 
business manager, company director, or multinational 
openly state that they would leave Antwerp if the VB was 
m control. 


Profile 
[Francois] Could you give a profile of the VB voter? 


[Dewinter] First of all, it 1s someone who ts strong, who 
is not afraid to vote for change. Who sees what the real 
problems are: safety, foreigners, political terrorism, and 
more. Someone who doesn't vote for the VB due to 
racism but because he believes it is @ straightforward 
party. 

{Francois} VB voters are thus not “marginals” living in 
poor districts of the city? 


{Dewinter] | beleve that every voter 1s equal before the 
law. | do not like the term “marginal.” I do not look 


BENELUX COUNTRIES 
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down on my voters. | do not lke people laughing at these 
people. A worker is jusi as important to me as a univer- 
sity professor. 


strength, we are a nzteonal people's party 
[Francors] Is Filep Dewenter an idealist” 


[Dewinter] We should not be im a for the money or 
In that case we would be better off im a 


for the VB ts not an easy one. There is such a witch hunt, 
so much condemnate> (that you have to be af «xtealrst to 


keep going. [passage © itied] 
Netherlands 


Finance Minister Committed To Deficit Reduction 


BR1I210122394 Rotterdam ALGEMFPEN DAGBLAD in 
Dutch 11 Oct 94 p § 


[Unattributed report: “Zalm Says Windfalls Should Be 
Used To Reduce Deficit”) 


{[FBIS Translated Excerpt] A further reduction in the 
government deficit is the proority if there are finan- 
cial windfalls, Finance Minister Zaim sand. The minister 
rejects the idea of Social Affairs Minister Meltkert that 
windfalls should be used in the first instance to reduce 
taxation and increase employment 

Calculations by Zalm showed that with economic growth 
of 3 percent per year, the financial deficit could be 
reduced to 1.5 percent of GNP. In all its calculations, the 
cabinet 1s basing itself on assumed economic growth of 2 
percent. It is very likely that this estimate is too low, | 
percent more growth would yreld between 6 and 7 billion 
guilders im extra tax revenue. [passage omitted] 
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Foreign Secretary in Kuwait: Pledges Support 
LD1210131294 London PRESS ASSOCIATIC.~ :¢ 
English 1236 GMT 12 Oat 04 


[By Charles Miller, Defence Correspondent, PA News; 


[FBIS Transcribed Text] The build-up of Britssh forces 
m the Gulf moereased today as commandos and equip- 
ment poured into the regoon. The RAF [Royal Ae Force] 
set up a shuttle service of C-130 Hercules flights 
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fnends.” he told Kowart's foreign minister 
Sabah al-Abmad al-Jabir al- Sabah at an airport 
coming ceremony. “We have to make sure that thr 
that Sad¢am Husayn has mounted is removed.” 
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As the British troops from 45 Commando Royal Marines 
it up camp m Kuwait, uncertainty remained over 
whether Saddam's forces were withdrawing from the 
sensitive border area. Britamn 1s determined to show its 
resolve and commitment to Gulf security and the | ,000- 
strong force will be fully operational by the weekend. 


lt will include 
-—45 Commando from Arbroath, Tayside: 


—Llements of the Commando Logistics Regiment from 
Plymouth. 


—29 Regiment Royal Logistic Corns from South Cer- 
ney, Gloucestershire. 

—Flements of 30 Signal Regiment from Bramcote, Not- 
tinghamshire. 

237 Signal Squadron from 4 Signal Regiment, Hul- 
lavington, Wiltshere. 

—Elements of 38 Regiment Royal Engincers from 
Ripon, North Yorkshire, 

— 7 Rattery from 29 Commando Regiment Royal Artil- 
lery from Plymouth with six 105-mm light guns, 


—An aw defence troop with Javelin shoulder-launched 
missiles. 


The RAF has a squadron of 12 Tornado GR! strike 
aircraft at Dhahran om north-cast Saudi Arata and two 
VC.10 refuctlong tankers at nearby Babrain. 


: 
: 


English 1437 GMT 12 Oct 94 


By Alison Little, PRESS ASSOCIATION News] 


{[FBIS Transcribed Text) Saddam Husayn will “pay a 
very heavy price” if he attacks Kuwait, Defence Secre- 
tary Malcolm Rifkind warned today. 


He told the Tery conference in Bournemouth that 
someone had asked him if the Iraq: dictator was gong to 
“behave himself”. Mr Rifkind declared: “We are going 
to make him behave himself—and thereby change the 
habit of a lifetime.” 

Referring to Saddam's nickname of “the thief of Bagh- 
dad”. he pledged: “He's not going to be allowed to sical 
ee oe a ae t- 
1s 
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the other members of the coalition. ss to ensure thal 


Saddam Husayn cannot act in any aggressive way against 
the people of Kuwart. 


“We are making a contribution which is of a significant 
kind—«ndeed greater than any country other than the 
US self. 


“The Royal M=rnes, the frigates of the Royal Navy. the 
Tornados ~“ ne RAF [Royal Aw Force], along with the 
imternationa: cffort that has been deployed. partocularly 
by owr great alles mm the US, will ensure that Saddam 
Husayn cannot act mm an aggressive way without paying a 
very beavy price indeed ~ 


Major Welcomes Prospect of Loyalist Cease-Fire 
LD1310072704 London PRESS ASSOCIATION in 
English 0639 GMT 13 Oat 04 


[By Padrarc Flanagan, PA News] 


[FBIS Transcribed Text] The prospect of a ceasefire by 
loyalest paramulstarnes is “a remarkable sicp forward,” 
the Prome Moenester said today. 


“ht makes « perfectly clear that on both sides there has 
been a cessation of violence. That has to be a remarkable 
step forward. Now we must try and s. . how we can build 
on it,” Mr Major said. 


The Government would adopt the same stance that 
greeted the IRA ceasefire announcement six weeks ago 


“The first thing ts to wait for the statement and make 
sure it holds. The same points that we mace earlier about 
the IA ceasefire apply to the loyalists as well,” Mr 
Major told BBC Radio 4. 


He sard reassurances by the Government on Ulster's 


future and the visit by polrticians to loyalist prisoners in 
the Maze helped bring about the move. 


“Il themk at's fairly evident what has happened to bring 
this about. | think firstly the announcement of a refer- 
endum clearly brought a great deal of reassurance to 
Ulster oprmon,” Mr Major added. 


“And of course the second thing is that Ulster loyalists 
now have had the opportunity of consulting people that 
are in prison. I think they now realise that it would be 


acceptable to stop. 


“| themk that 1s a move forward that has made it possibic 
for therm to make thew statement. | think that's welcome 


“But let ws wart for precisely what is said, the terms in 
which 0s sand and then let us examine it.” 


Politicians Look Forward To Cease-Fire 


LD1210192694 London PRESS ASSOCIATION in 
English 1755 GMT 12 Oct 94 


[By lan Graham and Chris Parkin, PA News) 


UNITED KINGDOM 
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[FBIS Transcribed Excerpt] Northern Ircland wasted 
tomight for the announcement of a ceasefire by loyalist 


terror groups [passage omitted] 


in Dublen, Irish Prome Mimester Albert Reynolds said he 
looked forward to an carly end of Ulster loyalist ter- 
rormm. “Il expect an carly cessation of all loyalist vio- 
lence.” he sand. answering questions about the con- 
tenweng search for peace mm Northern Ircland. “We are all 
looking forward to that moment. Hopefully, 11 is not too 
far away.” 


Democratic Unsonist Party deputy leader Peter Rob- 
meson told the loyalists tomght—“Do , do 1 now.” The 
cast Belfast MP said: “Do it because it ts morally night to 
do so. Do it and call the IRA's bluff. Do it and put the 
Government on the spot. Do it now and show that you 
do not represent an obstacle to peace. Do it, even if it is 
conditional. An honest and open conditional ceasefire 1s 
more deserving of welcome acknowledgement than a 
deceitful tactical ceasefire. Above all, do i.” he said. 


[passage omitted] 


Ulster Unionist Party leader James Molyncaux tonight 
offered to mect loyalist paramilitary leaders if they 
needed reassurance about Northern Ireland's constitu- 
tional position. And, mm an interview with the BELFAST 
TELEGRAPH, he said he expected exploratory talks 
between the Government and the IRA's political wing 
Sinn Fein may come before Christmas. He said he 
expected the exploratory discussions to focus on proving 
the IRA ceasefire was permancnt. If the IRA wanted to 
prove they were serious they should hand ove. their 
weapons and stop all punishment attacks. Mr 
Molyneau said he was confident no deal had been made 
between the Government and the terrorists. He said of 
the unionists: “There is no possibility of us beirg 
betrayed.” Indeed, he suggested that Sinn Fein Presidemt 
Gerry Adams may have been misled into believirg the 
IRA would receive concessions im return for a c.asefire. 
And he warned thai violence could return when the IRA 
realised ihe demands word not be met. “I have a 
feeling they may have been conned somewhere the 
line by somebody, possibly unintentionaily by 
[Social Democratic and Labour Party} leader) John 
Hume and Albert Reynolds. They can't have been in 
their right mind if they really expected to receive con- 
cessions im return for ending their violence.” Mr 
Molyneaux said there was a danger that when “in four to 
six months tome the IRA discovers it just isnt oossible 
for any Government to give them the kind of conces- 
sions they want 1 a down payment, the tap may be 
turned on agein.” 


In Dublin, replying to a sernes of parliamentary questions 
about the continuing bid to halt the violence, Mr Rey- 
nolds outlined plans for bis government's proposed 
National Forum for Peace and Reconcihation. He said 
he hoped the forum—scheduled tc be open to all con- 
srtutronal politicians on both sides of the Irish border— 
would be operational “within the next month or so”. 
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Dealing with so-far spurned invitations to Ulster umon- 
ists to join the forum, Mr Reynolds said only Mr 
Molyneaux had formally responded. He called Mr 
Molyneaux’'s reply “courteous.” He added: “Perhaps the 
situation will change, when, hopefully, we get an carly 
end of loyalist violence.” Mr Reynolds said the organi- 
sation and meckanism of the forum—which is set to 
provide the stage for Sinn Fein's entry into the political 
arena following the IRA ceasefire—had still to be settled. 
It would be a consultative and advisory body to examine 
ways in which lasting peace could be established by 
agreement among all the people of Ireland. Mr Reynolds 
declared: “While the forum will not be a body to carry on 
negotiations, | hope its work will contribute positively to 
the climate under which negotiations can take place.” Its 
membership would deliberately be weighted in favour of 
Northern Ireland's political parties. 


So far, the SDLP and the Alliance Party are the only 
Northern Ireland groups tc signal their participation in 
the forura, which ts likely to be staged at Dublin Casile. 
But all! of the recognised parties in the Irish Republic as 
well as Sinn Fein—who operate on both sides of the 
border—have agreed to take part. 


Mr Reynolds said his government was also considering 
ways of involving the British-irish parliamentary body in 
the forum proceedure. 


However, an Ulster Unionist politician travelled to 
Dublin tonight to tell the Irish Government there was no 
way his party would take part in the forum. Belfast city 
councillor Nelson McCausland delivered his message iz: 
a speech at the headquarters of Fine Gael—the Irish 
opposition party. He said the forum would not promote 
peace and reconciliation and said Mr Reynolds’ rhetoric 
“serves only to destabilise and to divide”. Mr McCaus- 
land said for Unirnists to take part in the forum would 
indicate an acceptance of the Irish constitutional claim 
to jurisdiction over the territory of Ulster. 


Loyalist Paramilitary Groups Announce Cease-Fire 
LD1310082594 London PRESS ASSOCIATION in 
English 0810 GMT 13 Oct 94 


[By Deric Henderson, PA News] 


{F BIS Transcribec Tcxij Loyalist paramilitaries will end 
their campaign of terror at midnight tonight. 


The UVF [Ulster Volunteer Force] and UFF [Ulster 
Freedom Fighters] ceasefire, confirmed in Belfast today, 
will be “universal” and “completely dependent” upon 
the continued cessation of IRA violence, according to 
the Combined Loyalist Military Command [CLMC]. 


But never again should there be any more cause for 
bloody warfare, added a statement from the umbrella 
organisation representing all loyalist paramilitary groups 
in Northern Ireland. 


UNITED KINGDOM 9 


It stated: “We are on the threshold of a new and exciting 
beginning with our battles in the future being political 
battles. fought on the side of honesty, decency and 
democracy ... against the negativity of mistrust.” 


The announcement of an end to the loyalist reign of 
terror which has caused the deaths of more than 900 
people—the overwhelming number of them innocent 
Catholics—during 25 years of bloodshed in Northern 
Ireland and the Insh Republic came on Day 43 of the 
IRA ceasefire. 


Speaking before the announcement, the Prime Minister 
said it would be “a remarkable step forward.” 


“It makes 1 perfectly clear that on boih sides there has 
been a cessation of violence ... Now we must try and see 
how we can build on it,” Mr Major said. 


The Government would adopt the same stance that 
greeted the IRA ceasefire announcement six weeks ago. 


“The first thing is to wait for the statement and make 
sure it holds. The same points that we made earlier about 
the IRA ceasefire apply to the loyalists as well,” Mr 
Major told BBC Radio 4. 


Politicians on both sides of the border and in Britain 
were jubilant, believing there is now a real chance of all 
sides in Ulster reaching agreement on some sort of 
long-term settlement. 


It means there is only one terrorist organisat©»n in 
Ireland which has yet to give up, but that republican 
splinter group, the Irish National Liberation Army 
(INLA) is now expected to call a halt as well. 


It is understood Mr Major's categorical assurance that 
Northern Ireland's constitutional link with the rest of the 
UK will not end unless a majority of people in the 
province decide otherwise as part of any new arrange- 
ment was a key factor in persuading the Protestant 
paramilitaries to put down their guns. 


Another key moment came when the Government 
allowed loyalist leaders into the Maze Prison on Monday 
[10 October] to consult with the UDA and UVF prison- 
ers—their verdict in clearing the road to the ceasefire 
was said to be “vital.” 


The Prime Minister is now likely to face new pressure, 
particularly in Dublin and Washington, to accept that 
the IRA campaign is finished for good and quicken the 
pace towards exploratory talks with Sinn Fein. 


The loyalist ceasefire was announced at a crowded news 
conference at a community hall in the fiercely Protestant 
Glencairn estate in the north of the city. It was called by 
two small political groups, the Ulster Democratic Party 
and the Progressive Unionist Party which have close ties 
to the UFF and UVF. 


A statement said the paramilitaries would “universally 
cease all operational hostilities” from midnight tonight. 
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it warned however: “The permanence of our ceasefire 


will be compl. ..4dy dependent upon the continuing ces- 
sation of all natsonalrst/republican violence. 


“The sole responsibility for a return to war lies with 
them.” 


But the CLMC also held out the hope of a fres. start by 
everybody in the province where there has been a 
dramatic fall in the level of tension and security since the 
Provisionals decided to stop. 


Their statement said: “Let us firmly resolve to respect 
our differing views of freedom, culture and aspiration 
and never again permit our political circumstances to 
degenerate into bloody warfare. 

“We are on the threshold of a new and exciting beginning 
with our battles in the future being political battles, 
fought on the side of honesty, decency and democracy .. 
against the negativity of mistrust, misunderstanding and 
malevolence, so that together we can bring forth a 
wholesome society in which our children and their 
children will know the m<aning of true peace.” 


The CLMC said they have pledged to leave “no stone 
unturned” in moves to free loyalist prisoners. 


They praised their members, including those killed. 
They had not died in vain because the union between 
Northern Ireland and the rest of the UK was safe. 


But there were regrets as weil. 


The CLMC statement said: “We offer loved ones of 
innocent victims over the past 25 years abject and true 
remorse. No words of ours will ccmpensate for the 
intolerable suffering they have undergone during the 
conflict.” 


Text of Cease-Fire Statement 


LD1310090994 London PRESS ASSOCIATION in 
English 0857 GMT 13 Oct 94 


[“Fuil Text” of statement by the Combined Loyalist 
Military Command issued in Belfast on 13 October] 


[FBIS Transcribed Text] After a widespread consultative 
process initiated by representations from the Ulster 
Democratic and Progressive Unionist Parties, and after 
having received confirmation and guarantees in relation 
to Northern Ireland's constitutional position within the 
United Kingdom, as well as other assurances, and, in the 
belief that the democratically expressed wishes of the 
greater number of people in Northern Ireland will be 
respected and upheld, the CLMC [Combined Loualist 
Military Command] will universally cease all operational 
hostilities as from 12 midnight on Thursday the 13th 
October 1994. 


The permanence of our ceasefire will be completely 
dependent upon the continued cessation of all national- 
ist/republican violence, the sole responsibility for a 
return to war lies with them. 
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In the genuine hope that this peace will be permanent, 
we take the opportunity to pay homage to all our fighters, 
commandos and volunteers who have paid the supreme 
sacrifice. They did not die in vain. The union is safe. 
To our physically and mentally wounded who have 
served Ulster so unselfishly, we wish a speedy recovery, 
and to the relatives of these men and women, we pledge 
our continued moral and practical support. 


To our prisoners who have undergone so much depriva- 
tion and degradation with great courage and forbear- 
ance, we solemnly promise to leave no stone unturned to 
secure their freedom. 


To our serving officers, NCOs and personnel, we extend 
our eternal gratitude for their obedience to orders, for 
their ingenuity, resilience and good humour in the most 
trying of circumstances, and, we commend them for 
their courageous fortitude and unshakable faith over the 
long years of armed confrontation. 


In all sincerity, we offer to the loved ones of all innocent 
victims over the past twenty-five years, abject and true 
remorse. No words of ours wil! compensate for the 
— suffering they have undergone during the 
confiict. 


Let us firmly resolve to respect our differing views of 
freedom, culture and aspiration and never again permit 
our political circumstances to degenerate into bloody 
warfare. 


We are on the threshold of a new and exciting beginning 
with our battles in future being political battles, fought 
on the side of honesty, decency and democracy against 
the negativity of mistrust, misunderstanding and malev- 
olence, so that, together, we can bring forth a wholesome 
society in which our children, and their children, will 
know the meaning of true peace. 


Prime Minister Praises ‘Good News’ 


LD1310124194 London PRESS ASSOCIATION in 
English 1109 GMT 13 Oct 94 


[By James Hardy and Sarah Womack, PA News] 


{[FBIS Transcribed Text] The Prime Minister today 
welcomed as “unalloyed good news” the loyalist para- 
military Ceasefire which has brought a total cessation of 
violence in Northern Ireland. But he warned that the 
Government would not be rushed inte hasty action in 
driving the peace process forward. 


“It is extremely good news. A few months ago very few 
people would have imagined we would have been talking 
in a situation in which there is an IRA [Irish Republican 
Army] ceasefire and a loyalist paramilitary ceasefire with 
a genuine hope we may be able to move forward after 
examining these matters,” he said. 


“We still have to reach a situation where we are satisfied 
it is permanent. If we snatch at these things it is going to 
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slip away. We need to retain the confidence and the trust 
of all the people of Northern Ireland.” 


He was speaking at a Tory conference hotel in Bourne- 
mouth and added: “They expect us to be cautious. They 
have 25 years of bombings and killings in Northern 
Ireland and I think it is right to take this at a measured 
pace and I propose to continue doing so.” 


Mr Major, who was expected to redraft his conference 
speech tomorrow in the wake of the news from Belfast, 
said ministers would carefully analyse precisely what the 
loyalist paramilitaries have said and its implications for 
the peace process. 

He said all the sides involved in the process had con- 
founded critics of the historic Downing Street deciaia- 
tion, in which Mr Major and Irish premier Albert 
Reynolds laid out the early framework for lasting peace. 
The Prime Minister defended what nationalists see as an 
overcautious approach in Whitehall. “We have taken it 
cautiously, we have taken it slowly. I believe one of the 
reasons we have made the progress that we are now 
beginning to see is precisely for that reason,” he said. 
“We don't intend to be pushed. Today is unalloyed good 
news—I don't detract from it in any way—we must 
analyse it and consider it and then carefully decide with 
realism what is the way forward. As soon as we have 
done that we will make it perfectly clear what we have in 
mind.” 

The question remains whether, if the Government 
accepts the permanency of the IRA ceasefire, it will wind 
the clock back to August 31 as the date at which the three 
months run-up to “talks about talks” start. Pressed on 
this point, Mr Major said: “We still have to reach the 
situation where we are satisfied it's permanent. When we 
reach that situation, I'll make a judgment upon those 
matters.” 


Irish Parties Welcome Cease-Fire 


LD1310091194 London PRESS ASSOCIATION in 
English 0844 GMT 13 Oct 94 


[By unidentified PA News Reporters] 


{FBIS Transcribed Text] SDLP [Social Democratic and 
Labour Party] leader John Hume today hailed the deci- 
sion by loyalist paramilitaries to end violence as “a very 
good day” for Northern Ireland. 


He learned of the announcement as he prepared for talks 
in Brussels on further EU [European Union] heip for the 
province. Mr Hume said: “This is a very good day for the 
people of Northern Ireland, a day which they deserve. 
Let us now put the past behind us and work together to 
build a future we can all be proud of.” 


He went on: “In the immediate future let us work on our 
substantial common ground together—ecoromic regen- 
eration—while we face the major challenge of political 
agreement.” 
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Mr Hume was holding talks in Brussels today with fellow 
Northern Ireland Euro-MPs, lan Paisley and Jim Nichol- 
son. They took with them to a meeting with Commission 
President Jacques Delors the latest historic develop- 
ment—inevitably bolstering prospects for far more aid 
from the EU budget to prup up the peace process with 
cash to rebuild the sconomy and promote the revival of 
industrial investment. 

Mr Hume said: “It is important and enco. ..ging that all 
three Euro-MPs are meeting Mr Delors together at this 
crucial time.” 

Mr Paisley, leader of the Democratic Unionist Party, 
said: “I welcome the cessation of all violence and | 
welcome the fact that people are not going to continue 
murdering.” But he totally rejected any suggestion of 
talks involving former paramilitaries on either side. 
“There's nobody can get to the negotiating table because 
they've used a gun and murdered people,” he said. 


“This has been a war,” he told BBC Radio 4's Today 
programme before the loyalists’ announcemen* “The 
people that I represent—the people that have given me 
the most overwhelming mandate of any people ever in 
United Kingdom elections—have said clearly to me 
‘look, we have been bombed and murdered and kilied 
and we can't do business with those that haven't even 
repented’.” he said. 

Irish political leaders welcomed the move. Main Fine 
Gael opposition party chief John Bruton said it with- 
drew a threat to the lives and livelihoods of people all 
over Ireland. “As with the IRA ceasefire, our approach 
should be to trust but verify.” But he noted ‘with regret” 
that the permanency of the loyalist ceasefire was condi- 
tional on the IRA truce being permanent. 


“The word ‘permanent’ has not been used by the loyal- 
ists any more than it was used by the IRA. Both 
organisations should now state that it is their clear 
intention that their ceasefire will be permanent.” 


Mary Harney, head of Dublin's Progressive Democrats 
opposition party, called the loyalist move “a very pro- 
gressive step forward” but coupled her welcome with a 
call for action from Britain. “While I appreciate the 
reluctance to accept at face value the IRA statement 
initially, six weeks have now elapsed and it is important 
for both ceasefires that we do not allow the momentum 
to die. "We have to see political action from the British 
government, and we have to get talks under way between 
the different parties in Northern Ireland.“ 


Mayhew Hails Cease-Fire 
LD1310100994 London PRESS ASSOCIATION in 
English 0926 GMT 13 Oct 94 
[By Sarah Womack, Political Correspondent, PA News] 


[FBIS Translated Text] Northern Ireland Secretary, Sir 
Patrick Mayhew, today hailed the loyalist ceasefire as a 
very welcome new development but questioned whether 
it was permanent. 
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He said: “It's a very important day for the people of 
Northern Ireland.” But the Government wanted to see 
whether the truce was “permanent, whether it is for 
good.” He told reporters at the Tory Party conference in 
Bournemouth: “We shall apply the same test to it that we 
have applied to the republican (ceasefire) statement on 
August 31.” 


The new development was one the Government had 
hoped for. “It's one that I had in mind when I changed 
the rules that allowed representatives of the loyalists 
paramilitaries to go into the Maze prison on Monday [!0 
October]. 1 hoped something like this would result and 
I'm very pleased that it has. 

“It also, of course, has resulted from the Downing Street 
declaration and | think more immediately from the 
promise of a referendum the Prime Minister made not 
very long ago.” 


Sir Patrick gave the clear impression that the Govern- 


ment was edging ever closer to accepting the permanence 
of the IRA ceasefire. 


“We want to be absolutely certain that it is sensible to 
make a working assumption that they mean it for real, 
for keeps,” he said. “We are not hung up on a particular 
word but we are hung up on the need to be sure that it is 
for good. 

“This development today is a help, but we are not going 
to be rushed into this, we are going to take into consid- 
eration all the circumstances. 


“After all, it is our country that has carried the casual- 
ties... a lot of caution is in order from us.” 


He refused to be drawn on the likelihood of troop 
reductions in the province and said he would only act on 
advice from the chief constable and senior military 
figures. 


He said there had been no direct contact between the 
Government and the loyalist paramilitaries but he 
understood the deciding factor in their decision had been 
the Prime Minister's assurance that the outcome of any 
peace talks would be put to a referendum. 


Northern Ireland minister, Michael Antram, said: “Each 
step is another step on the road towards lasting peace. 


“We have to take it steadily, we have to take it cau- 
tiously, but obviously we welcome it.” 


Loyalists: Cease-Fire ‘Matter of Timing’ 
MS1310104094 London THE TIMES in English 13 Oct 94 
p2 
[Report by Nicholas Watt: 
Declaring a Ceasefire™] 


[FBIS Transcribed Text] Loyalist paramilitaries were on 
the verge of declaring a ceasefire last night to match the 
IRA's six- week old truce. 


“Loyalists on Brink of 
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Sources close to the terrorists in Belfast said that the 
ceasefire was now only a matter of timing. They expected 
an imminent announcement from the Combined Loy- 
alist Military Command, the umbrella group for the 
main paramilitary organisations. A ceasefire by the 
Ulster Volunteer Force [UVF] and the Ulster Defence 
Association [UDA], the two main loyalist paramilitary 
groups, will be the most important development in 
Northern Ireland since the IRA declared an end to its 
25-year campaign in August. 


The expected ceasefire follows days of intense specula- 
tion in Belfast after loyalist leaders met Protestant para- 
militaries at the Maze prison on Monday [10 October]. 


Sir Patrick Mayhew, the Northern Ireland Secretary, 
said last might that a loyalist ceasefire would be an 
encouraging development. 


He said: “We will want to look at it in the same way as 
we have looked at the republican announcement. That is 
to say we shall want to see whether it is unconditional, 
rather than conditional. We will want to see whether it is 
for good and not for a particular term.” 


Sir Patrick added that while a loyalist ceasefire would be 
welcome the paramilitaries should have declared a truce 
a long time ago. “There has never been any excuse for 
any violence whatsoever in the democracy of which 
Northern Ireland forms part,” he said. 


James Molyneaux offered to meet loyalist paramilitary 
leaders yesterday. The leader of the Ulster Unionists said 
he would assure members of the outlawed Ulster Volun- 
teer Force and the Ulster Defence Association that 
Northern Ireland's position within the United Kingdom 
was not under threat. 

In an interview with the BELFAST TELEGRAPH, Mr 
Molyneaux said that he would be prepared to mect 
loyalist paramilitaries to remove any misunderstanding. 
“] have a duty to see that they are not being misled by 
talk of doom and gloom, that we are not going to be sold 
out,” he said. 


The Rev Roy Magee, who has held extensive talks with 
loyalist paramilitaries, said last night that the meeting at 
the Maze had been crucial. “It was a constructive and 
positive meeting which advanced and accelerated 
things,” he said. 

Mr Magee added that John Major's cautious response to 
the ceasefire and his pledge to hold a referendum in 
Northern Ireland on the outcome of future talks had 
been crucial in winning the confidence of loyalists. He 
said: “The very fact that Mr Major did not respond to 
the ceasefire too quickly took away fears that a deal had 
been done with republicans.” 


David Ervine of the Progressive Unionist Party, which 
hasan: t into the thinking of the UVF, said after the 
IRA re that “history could be round the corner” if 
the Government assured him that his British nationality 
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was not under threat. However, Gary McMichael of the 
Ulster Democratic Party, which has links with the UDA, 
predicted that loyalists were likely to maintain their 
Campaign. 


Hurd Urges Conservatives To Follow Traditional 
Values 


M3S1210122994 London THE GUARDIAN in English 
12 Oct 94 p 22 


[Article by Foreign Secretary Douglas Hurd: “Charting 
the Clear Blue Water™] 


{[FBIS Transcribed Text] Labour transformed Britain 
after 1945 and we have transformed it since 1979. There 
is no doubt which has been the more conclusive set of 
changes. The world, not just Britain, has rejected 
socialism. There will be no going back to 1945. 

Exactly for this reason Mr Blair is trying to clamber onto 
our platform, paint it a different colour, and claim it as 
his own. He relies on journalists with a feeble sense of 
history and voters with short memories when he tries to 
capture the fundamental Tory concepts of citizenship 
and community. At the beginning of the century the 
Labour Party argued that we must summon up the power 
of the interventionist state and of the trade union 
movement to redress the inequalities of society. Hence 
Clause 4, hence the trade union block vote. 

They were the great twin pillars of British socialism. 
Now the roof has gone, the walls are cracked, and the 
pillars stand neglected. Now Mr Blair looks on the works 
of British socialism, and despairs. But only for a 
moment. There is a serviceable building close at hand, 
well cared for and about the right size. A new name on 
the door, some paint of a different colour, and his 
problem is solved. It is one of the most brazen squats in 
political history. 

What does the Conservative Party do when we come 
face-to-face with the smiling squatter, now talking about 
free enterprise, partnership with privatised industry, low 
taxes, educational standards, law and order and keeping 
the unions in their place? 


We have a choice which should really not be too difficuii. 
We must resist the temptation to say that because 
Labour has come closer to our traditional ideas we must 
wander off ourselves into the desert. We shall not regain 
lost support by gambling at the extremes of policy. 
People would like to see tax cuts, but only when the 
Chancellor is clear that the national finances are in 
order. People thoroughly dislike the bureaucratic frus- 
trations which still come from Brussels, but know that 
cutting ourselves off from Europe would be foolish. 
People do not reject privatisation, but want to see it 
argued through on the merits of each case, not imposed 
as a dogma. 


If we lose touch with these common-sense convictions 
then we shall really find ourselves in the wilderness. The 
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whole implication of Labour's attacks on the Govern- 
ment on education, health, pensions, overseas and and 
much else ts that they would spend more than we do on 
these programmes—but without significant revenue 
from raising taxes. At Blackpool this, the central ques- 
tion of economic policy, was brushed aside. No one 
turned up to take their place on the big dipper—and very 
wise too. For it was this question which destroyed the 
last leader of the Labour Party who tried to modernise it. 
Gaitskell in the end was beaten, not by the lefi, but by the 
Conservatives in 1959, because he could not make 
Labour's sums add up. We do not know whether Mr 
Blair can abolish Clause 4. We do know that he can't ect 
@ quart into a pint pot. 

Our strength over the past 15 or 20 years has been that 
we have always had more positive ideas, which people 
could understand, than the other side. We must continue 


running out of steam. In each of these areas, there is only 
silence or sullen rejection from the Opposition. 
In stoking up the fires of capitalism so successfully in the 


talism because it feeds us, clothes us, 
material comfort which no other system can match. 
enables individuals to make the choices they prefer in 
life, and fits well the diverse and flexible nature of 
democracy. A community which denies capitalism 1s a 
dull and doleful place, as the historical record makes 
clear. But capitalism without the community is an empty 
husk. Capitalism does not on its own possess some 
supreme moral quality, regardless of its consequences for 
people. It is a technique rather than a religion. 


Conservatives need to show that our vision of society is 
broader and richer than capitalism. The market can only 
deliver its promise within a social and political context. 
If a sound society with a decent framework of values is 
not there, then the chances of a market econumy getting 
off the ground are limited. The market economy comes 
through quickest and most forcefully wherever civil 
soci€iy is strong. We are seeing this day by day in Central 
and Eastern Europe. 


The Conservative Party needs to stress our belief in our 
institutions, in the community, and the bonds and values 
which make us a community, no less than we emphasise 
the market and its promise of material wealth. The 
challenge from the Labour Party cannot be met exclu- 
sively at the level of arguments about the economy and 
comparative wealth. We must also show that our under- 
standing of our community and its values 1s deeper than 
theirs. 
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Whuch leads to the question of standards im public life. 
We have lived through some months of turmoil and 
difficult judgments since the Conference last met. Plenty 
of headlines, plenty of hypocrisy. The test must be the 
public interest. Politicians and parties should not be 
Pharisees, overseers of private morality, constantly 
debating the motes and the beams. thanking God we are 
not as other men are. Does the public suffer? If so there 
1s a mischief which must be remedied. If not, then let the 


scandalmongers rage 1m vain. 


Hurd Addresses Conservative Conference on EU 
Vision 
MS1210125894 Lor 
pio 


’ IE TIMES im English 12 Oct 94 


[Report by Nicholas Wood and Robert Morgan: “ 
Must Not Turn Back on Europe, Says Hurd™] 


[FBIS Transcribed Text] Douglas Hurd clashed operly 
with hard-line Tory Euro-sceptics yesterday, urging his 
party to resist “siren sounds” imploring Britain to turn 
its back on Europe. 


As the Tory Right took to the conference fringe to reopen 
the civil war over the future of the European Union 
[EU]. the Foreign Secretary sought tc rally the pect 
around the Government's vision of a multi-speed 
Europe in which member states agree a core of common 
rules but are also free to choose whether they co-operate 
in other areas. 


Mr Hurd insisted that Britain's interests were served by 

“steering Europe our way” rather than “kicking over the 
table.” He played down sceptic claims that the 1996 
inter-governmental conference was set on a federalist 
course. 


“Some of our partners occasionally hanker after the old 
federalist blueprint, however faded it looks now.” 


But in the conference hall party activists also lefi the 
Government in no doubt of their hostility towards 


greater integration mm Europe, although passions did not 
run as high as during the Maastricht saga. 


One speaker. Ronald Forest, from Pembrokeshire, 
brought his audience to its feet when he declared: “Free 
trade, decentralisation, enlargement, yes. A common 
currency, economic and political integration... no, no, 
no.” He was also loudly cheered when he called for curbs 
on the powers of the European Parliament and the 
European Court. 


The Foreign Secretary's wider was that in 
Europe as in the rest of the world Britain had to work 
with other nations if it wanted to advance its interests 
and maintain and widen its influence. He warned against 
the attractions of an inward-looking xenophobia. 


“Working with others does not mean giving in to what 
others want. It does not mean putting our national 
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interests second. It does mean listening to others, 
realising that others have interests and traditions and 
en 


Mr Hurd said that. as the Prime Minster had made clear, 
Britain was committed to an “open. thriving and ficxibie 
Europe—a Europe whose nation states accept binding rules 
where they need to. But a Europe of nations free to choose 
in which other areas they can usefully work together at a 
speed they are comfortable with”. 


He denied that Britain was tsolated im the debate over 
the future of the EU. “There is no occasion for mock 
heroics or for self- pity.” Across the Continent, “ener- 
gctic demorracies were engaged. like Britain, in debates 
about the EU's future. 

While “irritations” still came from Brussels, Britain 
should not sell itself short and fail to recognise its 
achieveracnts in Europe. Those included enlargement, 
which would mean reforming the Common Agricultural 
Policy and the formulae for carving up regional grants, 
the Gatt world trade deal, budget discipline, and subsid- 
iarity. 


“So we must not be defeatist. There will always be siren 
sounds, within our party and beyond, suggesting we can 
just turn our backs on the awfulness of Europe... We 
must resist the temptation. Our interest lies in steering 
Europe our way, rather than pretending we belong to 
another continent... No one wins an argument by kicking 
over the table.” 


Most speakers were supportive of government policy, 
but Mr Forest struck a chord when he said: “Many of us 
are very concerned about the drive to closer integration 
and the loss of national sovereignty that necessarily 


He said he had many doubts about the European Parlia- 
ment and judging from the low turn-outs in elections, 
especially in Britain, the voters shared those doubts. The 
British people, he said, “treat this symbol of federalism 
with the contempt it deserves”. He added to loud 
applause: “If we are not to have a United States of 
Europe, surely there can be no case for an increase in the 
powers of the European Parliament.” 


Opening the debate, Keith Simpson, from Aldershot, 
said that Britain had to stand up to protect its interests. 
History and temperament*meant that Britain could not 
be a minor player in world affairs. He dismissed the 
claim by the Archbishop of Canterbury, Dr George 
Carey, that Britain was an ordinary little nation. 


Anthea Macintyre, West Midlands area chairman, 
argued against any extension of majority voting in the 
European Council. It was all right for hygiene regula- 
tions, she said, but not for deciding whether British 
soldiers should be sent to fight in a war that Britain did 
not believe in. All the nation states should preserve their 
identities and be proud of their countries. 
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Lamont Reopens FL Disagreement 
WS1210124794 London THE TIMES in English 12 Oct 94 
pi 


[Report by Philip Webster: “Lamont Ends Tory Truce 
on Europe™] 

[FBIS Transcribed Text] The Conservative Party's 
uneasy truce on Europe was shattered last night after 
Norman Lamont rarsed the prospect of Britain Icaving 


the European Union [EU] and prompted a fresh out- 
break of fighting between rival Tory factions. 


The forme: “hancellor told a fringe meeting on the 
opening day of the Bournemouth conference that if the 
Government did not reject outright a federal superstate, 
the issue would “porson™ Tory politics for years to come. 
In another gibe at John Major he said: “It has recently 
been said that the option of leaving the Community is 
unthinkable. | believe thes attstude ts simplistic.” 


He accused Mr Major of deceiving the public into 
thinking that the European argument was going Britain's 
way and of “wishful thinking™ over the European single 
currency, severely damaging the Prime Minister's hopes 
of presenting a united front as he tres to fight back 
against Tony Blair. 


Douglas Hurd, the Foreign Secretary, who had carlier 
told the conference to resist the “siren sounds” sug- 
gesting that Britain should turn its back on Europe, hit 
back at Mr Lamont last night, declaring that he was 
peddling out-of-date ideas. 


But the unexpectedly provocative intervention by the 
former Chancellor, swiftly followed by a call from Lord 
Tebbit for Britain to declare its opposition to a single 
currency and a concerted onslaught from other Euro- 
sceptics, opened old wounds. 


The row also took the spotlight off Baroness Thatcher's 
potentially awkward visit to the conference—dominated 
by the controversy over her son's role in a multi-billion 
pound arms deal with Saudi Arabia—and from the 
rallying call from Jeremy Hanley, the new party 
chairman. 

Lord Howe, the former Foreign Secretary, said Mr 
Lamont's comments were the “utmost folly”. He added: 


“To suggest that we will help ourselves by pushing off 
into the clear blue sea is unrealistic, unconstructive and 


wrong. 
David Hunt, the Cabinet “troubleshooter™, said: “The 
last thing we should do is to withdraw from Europe or 
withdraw from the heart of Europe. We must fight for 
Britain within Europe.” 

Pro-Europeans reacted angrily. Lord Plumb, leader of 
the Tory Euro-MPs, said: “When we take our message 
into Europe we will only win by persuasion, by argu- 
ment, by influence, by winning and keeping friends— 
isolation is not an option.” 
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Tom Spencer, chairman of the British Conservative 
group at Strasbourg. sasd: “The annual seaside mtual of 
the two Normans, the Nomen. 1s becoming more and 
more absurd, and 1s damaging our country and our 
party.” 


Jack Cunningham, the chadow Foreign Secretary seized 
on the Tory divisions saying: “The conflict between 
Douelas Hurd and Norman Lamont which has emerged 
so vividly today demonstrates that the Tones are irrevo- 
cably split on Europe.” 


Mr Lamont told the fringe mecting, organised by the 
right-wing Seisdon Group. that Britain could take one of 
three options: refuse to join a political union at the 1996 
inter-governmental summit on the future of the EU: go 
for membership of a European Economic Arca, or back 
an outer tier of Union membership. “We deceive the 
British people and we deceive ourselves if we claim that 
we are winning the argument in Europe,” he said. “There 
iS NO argument in Europe. There is Britain's point of 
view and then there is the rest of Europe.” 

Al a separate fringe mecting. Lord Tebbit said: “We 
must do more to raise the alarm at the extent and the 
speed of the destruction of our system of law, our 
Parliament and our conventions of government which 
have stood us in good stead over the centuries. 

“1 have little douot that if this country made plain that it 
could never enter a political union with the continental 
powers and would veto any such plans, that would deal a 
fatal blow to the ambitions of those who seck... to create 
a European state.” 


But in his conference speech Mr Hurd urged the Tories 
to rally round the Government's vision of a multi-speed, 
multi-layered Europe. He insisted that Britain's interests 
were served by “steering Europe our way” rather than 
“kicking over the table”. He also played down sceptics’ 
claims that the 1996 inter-governmental conference was 
set on a federalist course. 

“Working with others does not mean giving in to what 
others want,” he said. “It does not mean putting our 
national interests second. It does mean listening to 
others, realising that others have interests and traditions 
and sensitivities.” 

Later he said: “I'm a little surprised to read what 
Norman says. He helped us negotiate the Treaty of 
Maastricht. He was very good at it.” 


Agriculture Minister Seeks EU Reform 


MS1210132294 London THE TIMES in English 12 Oct 94 
pio 


[Report by Robert Morgan: “CAP Reform Demanded”) 
{FBIS Transcribed Text] William Waldegrave, the agri- 
culture minister, is to launch a drive to reform the 
European common agricultural policy [CAP]. He told 
the Tory party conference yesterday that the present 
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rules for supporting farmers must change and the Gov- 
ernment would “make reform of the CAP central to 


European developments”. 


The agricultural support system, introduced to give aid 
to thousands of smalicr farmers across the original six 
members of the European Union, was “the source of 
huge and unnecessary expense to consumers and taxpay- 
ers”. Mr Waldcgrave said 


He 1s to set up and chair a policy group made up of 
experts on CAP reform from within and outside White- 
hall The task could take ten years he said, but he 
belreved that Brita must take a long- term view. 


If the European U'mion expanded and embraced the 
Central and Eastern European countrics of the old Soviet 
bloc, the present CAP rules would mean that food 
production would surge and huge mountains of surpluses 
would reappear. He estimated that more than 10 billion 
pounds could be added to the cost of the CAP. 


Brita, which had been in the forefront of reform in the 
past, was now finding allies in Europe for its demands 
for change. In the past the policy had driven ahead 
production regardicss of financial cos: or damage to the 
environment 


“Common sense and necessity mean the CAP must 
change.” Mr Waldegrave sand 


He also announced plans to change the law governing 
tenant farms, which was introduced in 1976. He said it 
had led to the drying up of holdings to let. 


4 Bill would be mntroduced im the new session of Parlia- 
ment in November intended to reverse the decline of the 
tenanted family farm 


Financial Report Urges Clarke Not To Cut Taxes 


MS1310094194 London FINANCIAL TIMES in 
English 13 Oct 94 p 10 


[Report by Peter Norman: “Chancellor Urged Not to 
Cut Taxes in Budget” ] 


[FBIS Transcribed Text] Mr Kenneth Clarke, the chan- 
cellor, will be able to cut public spending plans for the 
coming 1995-96 financial year by Sbn pounds without 
having to make real mroads into the government's 
spending programme, the independent Institute for 
Fiscal Studies reported yesterday. 


In its “Green Budget,” prepared with Goldman Sachs, 
the US investment bank, the independent tax policy 
research group says the chancellor should stay firm and 
not cut taxes in next month's Budget. 
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The study says the public sector borrowing requirement 
{[PSBR] looked set to undershoot previous forecasts. For 
tnis financial year to the end of March 1995, the institute 
and Goldman Sachs expect a PSBR of 32bn pounds 
compared with the 36bn pounds predicicd in the Trea- 
sury’s summer forecast. They expect a 1995-96 deficit of 
24bn pounds, although i could be as low as 2Iibn 
pounds, or 3 per cent of gross domestic product, if the 
government maintains its existing s¢<,):ding plans in real 
terms in the run-up to the next gencra! election. 


The report says lower-than-expecied inflation means the 
chancellor can keep to his previous plans for real, infla- 
tion- adjusted public spending while announcing a nom- 
inal Sbn pounds cut in spending for next year. Without 
such a reduction im the existing 263bn pounds public 
expenditure control total, policy would be !oosened next 
year and taxes might have to rise in the medium term. 


The authors say improved public finances should not be 
used as an excuse to cul teaes because the drop in the 
PSBR will be entirely the result of higher than antici- 
pated economic growth. “The tax increases announced 
last year remain essential to bring the public finances 
under control,” they add. 


The Green Budget, so-called because it 1s modelled on a 
government consultative document, or green paper, sug- 
gests that Mr Clarke will choose neither to tighten nor 
ease fiscal policy next month. With the next gencral 
election up to two and a half years awey, dramatic 
initiatives are not expected. But the chenoc!ier could still 
decide to change individual tax and «x nding pro- 
grammes within the existing framework. 


Mr Andrew Dilnot, institute director, suggested that the 
chancellor may act to reform family credit and the 
in-work benefit system to create more incentives for the 
low-paid to seek work. An eye-catching but cheap move 
would be to boost tax allowances for sriall companies. 


With inflation low, Mi Clarke might be tempted to 
freeze income tax allowances, saving some 750m 
pounds, and use the proceeds to widen the 20 per cent 
reduced rate income tax band to 4,000 pounds from 
3,000 pounds. Mr Dilnot said Mr Clarke might also seck 
to tidy up the tax treatment of savings. But the authors 
do not anticipate any radical change in the tax treatment 
of dividends. 

The authors expect further increases in interest rates. Mr 
David Walton, Goldman's senior international ccono- 
mist, yesterday forecast UK bank base rates of 7 per cent 
by mid-1995 compared with 5.75 per cent at present. 
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Reynolds Hails Loyalist Cease-Fire Decision 
LD1310104794 London PRESS ASSOCIATION in 
English 1000 GMT 13 Oct 94 


[By Chris Parkin, PA News] 


{[FBIS Transcribed Text] Irish Prime Minister Albert 
Reynolds said today the loyalist ceasefire decision 
marked the end of 25 years of violence, and “the close of 
a tragic chapter in our history”. He declared: “We are 
now at the dawn of a new era.” And he said he saw the 
ceasefire as permanent—in the same way he regarded the 
six-week-old IRA ceasefire. 


Mr Reynolds delayed his response to the loyalist move 
until his appearance for the start of proceedings this 
morning in the Dail, the Dublin parliament, 90 minutes 
after the historic Belfast announcement. Business in the 
house was specially re-arranged to permit statements 
from all the Dail party leaders. 


Describing the development as “a wonderful moment”, 
Mr Reynolds urged everyone to “now work together in a 
spirit of goodwill, reconcilation and forebearance to 
consolidate a just and lasting peace—to ensure that all of 
the people of Ircland are rid of the gun and the bomb 
from Irish politics for ever”. 
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He added: “For the first time in over 100 years, this will 
make a new type of politics, a politics of comsent and 
agreement, involving both sides equally, possible in 
relation to the north.” 

Mr Reynolds said he would be im touch soon with the 
leaders of al! the Insh churches to suggest a National Day 
of Thanksgiving for Peace. He welcomed what he called 
“the clement of contrition in the loyalist statement, 
expressing abject and true remorse for all the innocent 
victims of the past 25 years”. 

The Irish premier said: “The recognition of wrongs 
committed must on all sides, political as well as paramil- 
itary, be an clement in the process of healing and 
recommendation. “The memory of all tf \¢ victims of 
violence will be cherished.“ 


posed by his government would be open to all at the end 
of this month. 


“This is a wonderful moment, a tremendous anc exciting 
opportunity for the people of this island.” 





is prohibited without permission of the copyright owners. 
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Kinkel on Troop Involvement in UN Iraq Mission 


LD1210141194 Berlin DDP/ADN in German 1317 
GMT 12 Oa 94 


[FBIS Translated Text] Bonn (DDP/ADN)—German 
Foremgn Minister Klaus Kinkel and Guenter Verheugen. 
the SPD [Social Democratic Party] federal business 
manager. have expressed differing views on the issue of 
the participation of German soldiers im a possibile fresh 
military mission against Irag under the au.pices of the 
Ursted Nations. Kinkel said on the last “Election Hear- 
ing” program on the private SAT-! TV channel today 
that he would “very carefully consider™ involvement of 
thes kind. Kinkel restcrated that with regard to the 
involvement of German soldiers in UN missions every 
individual case must be examined. 


Verheugen, SPD shadow foreign minister, spoke in favor 
of a preventive stationing of UN peacekeeping troops to 
avord conflicts. These troops ought to be stationed on the 
Iraqgi-Kuwait: border, he said. However, the present 
Middie East crisis ts “somewhat cxaggerated.” If int 
intensified. then he would further increase the blockade 
measures against Irag. He docs not believe im a Security 
Council resolution on a new war against Iraq, Verheugen 
said. 


Prosecutor Investigates PKK Members 


LD1210160294 Berlin DDP/ADN in German 1519 
GMT 12 Oct 94 


[FBIS Translated Text] Karisruhe (DDP/ 
ADN)}—Federal Prosecutor General Kay Nehm has 
Started investigations imto several alicged members of 
the Kurdistan Workers’ Party, the PKK. Nehm 
announced im Kartsruhe today that they are suspected of 
attempted murder and membership of a terrorist associ- 
ation. His information is that they carried out so-called 
punitive operations against renegade members in 
Bremen and Hamburg on the instructions of the PKK's 
European leadership on 7 October. One of the victims 
was critically injured by knife wounds and another 
suffered a fractured skull. 


Nehm said the attacks are apparently due to divisive 
tendencies in the PKK. It ts suspected that the PKK 
leadership 1s laying claim to a “quasi state-like power of 
sentence” over its Kurdish compatriots and is ordering 
“hquidations.~ 


Weekly Describes Iranian Foundation Activities 


AU1210114894 Munich FOCUS in German 10 Oct 94 
pp 99-101 


[Report by Thomas Scheuer: “Pious Regards From an 
lee-Cold Warrier”) 


[FBIS Translated Text] When Mohsen Rafiqdust has to 
offer a post, he is not sparing of pious wishes. He wished 
“Ali ‘Asgar Pur-Ostad upon his appoimtment as his 
deputy “the help of all the holy imams in carrying out the 
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in far-off Germany in summer 1990: “We hope that with 
the help of almighty God. you will be successful m 
supporting Islam and the Muslims.” 


Brother Mohammed received the lcticr with the glad 
tidings in his office in Duesscidorf's Graf-Adolf-Strasse 
21. Five letters on the electric bell plate mark the scat of 
the Roshd Indusine Produkt GmbH company. The only 
sharchoider ts the Mostaz‘afan Foundation of the God- 
fearing Rafiqdusi in Tehran. 


Rafiqdust returned to Tehran from hes Paris 


since 
along with Ayatollah Khomeyni im 1979. when the 
was overthrown. he has been one of the 


Western intelligence services presume that Rafigdust's 
men are much more interested in wealth and the banking 
accounts of the mullahs and bureaucrats than in the fate 
of the invalids. In the view of economists im Iran, 
religious foundations like the Mostaz‘afan Foundation 
are a “state within a state,” and their power apparatus 
prevents reforms that are overduc. They are accused of 
corruption and smuggling. The Mostaz‘afan Foundation 
has allegedly smuggled US. cigarettes into the country 
on them on the black market at 10 


times the purchase price. 

Security experts even believe that some of Rafiqdust'’s 
firms could be engaged in procuring military hardware 
and embargoced technology, and their employees could 
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“Commercial Coordination™ (KoKo) export business 
empire, which was controlied by the Stasi: “What 
Schalck-Golodkowsk: was for the GDR, Rafiqdust rs for 
Iran.” Rafiqdust ts also closely related with the Iranian 
micihgence services, the cxupert says. 


The preferred area of operations of the Iranian Schalck- 
Golodkowski lately has ben the Federal Republic, 
above all Ducsseldorf, wher: the Roshd company ts not 
the only Iraman firm. Th: coonomic profits of the 
company are limited. In 1992. the sale of no more than 


employees are doing. In May 1993. Rafiqdust replaced 
the “esteemed brother” ‘Abdollah: with the engincer 
Mohammed Rahim: as Roshd chief. 

He ts mn another Ducsscidorf firm—the VENA Import- 
Export GmbH company in Stresemannstrasse 26, which 
m turn holds the VENA 


Report Cites “ igures for Trade With Iraq 
AU 1110172694 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Oct 94 p 15 


[Report by “Stue™: “Hopes for New Iraqi Deals Crushed™] 
[FBIS Translated Text] Bonn, 10 Oct—The movement 


nessmen have been reviving contacts with Iraq, partly 
through the Jordanian capital of Amman, according to 
people involved im foreign trade im the Middle East. 
Some unofficial business delegations from Western 
countnes have traveled directly to Baghdad. 


panies on how to deal with Irag. Most of the questions 
concern prospects for the lifting of the embargo and what 
goods can already be supplied to Iraq. Immediately after 
the Iraqi invasion of Kuwait in August 1990, the UN 


Union] German foreign trade law. The import of all 
products from Iraq and the export of ali goods to Iraq are 
prohibited. All payments and services connected with 
such business deals are also prohibited. 


Exempted from the export ban are all products that can 
solely be used for medical purposes, foodstuffs, and 
goods and supplies that meet “the civilian population's 
most basic needs.” The latter include harvesting 
machines and bakery ovens for example. Permits are 


GERMANY 19 


required for the export of such goods. In the first half of 
1994, the Federal Export Agency m Eschborn approved 
72 delivernes of medical products and humanitarian ard 
worth 140 million German marks [DM]. In 1993, there 
were 130 export deals worth DM440 million. Applica- 
thons for the export of foodstuffs have to be submitted to 
the Federal Office for Nutntion and Forest Management 
S the Federal Institute for Agricultural Marketing 
ules. 


Permits for medicines and baby foods are ssucd without 


into offcct after the lifting of the embargo. Talks on the 
preparation of deals are also not permitted. Nevertie- 
many years are trying to mar=<ain thei contacts im the 
country. The view is that “if one receives fax inquiries 


LD1210144594 Berlin DDP/ADN in German 1338 
GMT 12 Oct 94 


[FBIS Translated Text] Bonn (DDP/ADN)—The SPD 
[Social Democratic Party] has ruled out the formation of 
a minority after the election on 
Sunday [16 October]. Nor will there be a government led 
by the ial Democrats on which the PDS [Party of 
Democratic Socialism], the successor party to the SED 
[Socialist Unity Party}, “could have an influence of any 
nature whatsoever,” the top SPD body said at an election 
rally in Bonn today. The goal of the SPD is “not 

seansaiian in edeemaaall Gan ten daemation cf Ol 
political responsibility for the next four years.” 


Kinkel Expects Current Coalition To Continue 
AU1210163294 Vienna NEWS in German I! Oct 94 p 65 


[Interview with Foreign Minister Klaus Kinkel by 

Hubert Wachter, place and date not given: “Then Good 

Night, Germany”) 

ee Rees eee 
Re eae ee 

headlines [STERN 


[Kinkel] | am quite sure of that. Almost all the polls show 
it, and experience also indicates it. All of Germany 
knows how important it is that the FDP remains in the 


Bundestag. 
[Wachter] Al the previous seven elections, it was not 
enough. 
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[Ksmkelj Thrs ss due to the probiems that had to be coped 
with after reunification. Nursing care imsurance and 
health reform were a blow to our most umportant chents. 
However, as the smaiicr coalition partner, we had to 
agree to that. At the same time, we had to cope with a 
change in generations in the party. Of course. we also 
made one mistake or another, | do not want to deny thai. 


[Wachter] Are you hoping for the second votes? 
[Kinkel] | am proceeding from this premise. Enough 


[Wachter] Without the FDP there might be a red-green 
coalition. 


[Kinkel] In this case. I can only say: Good might, Ger- 
many'— especially if such a coalition were tolerated by 
the PDS. No, we do not want conditions like in Magde- 
burg! No one can want a grand coalition cither. 


[Wachter] There ts a controversy in Austria over the date 
of the European Union treaty ratification. Is 11 
November too late to maintain | January as the date for 
accession? 

[Kinkel] I will not interfere in Austria's internal affairs. 
As foreign minister, | worked very hard at having the 
membership negotiations concluded successfully We all 
were very pleased that the referendum im Austria was so 
positive and, actually, | am pretty sure that the treaty wll 
be ratified in time. The Austrians are already partici- 
pating in virtually everything that 1s going mm the Euro- 
pean Union. I do not see any major problems in this 
respect. 


Gysi Says PDS Break With Past Brought 
Acceptance 


AU1210165 794 Vienna NEWS in German !1 Oct 04 
p 66 


Interview with PDS Deputy Gregor Gysi by Wolfgang 
em, place and date not given: “Number One Issuc 
With Red Socks”) 


{[FBIS Translated Text] [Briem] Did the “red front” 
campaign of the Christian Democratic Union burt you” 
eee ee Oe We eaee See © etey 
polarizing effect. Conservative voters were shaken up, 
the Social Democratic Party of Germany was pushed 
into a defensive position. Al the same time 

paign contributed to making the Party of AS. 
Socialism [PDS] the number one issue in domestic 
policy. We never would have managed that with our 
modesi funcs for the election campaign. 


[Briem] Will the PDS get into the Bundestag again? 


i] Of course, we hope that we will get 5 percent. 
urthermore, we are struggling for at least three direct 


mandates. | thonk we have the best prospects im the five 
constitecncies im East Berio. lt could also work oul m 
Potsdam. Frankfurt/Oder, Rostock, or Schwerm. 


And he suggests to the west Germans that they have to 


AU 1210144394 Berlin DIE WELT in German 12 Oct 94 
p2 


[Report by Martina Fictz: “Why Gysi Is Standing in 
Berlin and North Rhine-Wesiphalia”™] 


[FBIS Translated Text) Bonn—The PDS [Party of Dem- 


would “al least require an oral agreement,” 
leading PDS candidate. is tudloceatition for cotinn ta 
support of individual laws is that such laws proceed “in 
the right direction.” 

The most prominent politician in the SED [Socialist 
Unity Party of Germany] successor organization belreves 
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The party evidently wants to use Gysi's popularity to 
enter the Bundestag once again. He 1s standing as a 
candidate twice: im the Berlin constituency of Hellers- 
dorf/Marzahn and in first place on the land hist for North 
Rhine-Westphalia. This ts a move that Gysi 

| admitted yesterday 


that he had spent a long time icafing through the clec 
toral code. It does not explicitly rule owt the posssbilrty of 
a candidate who is standing for a direct scat im a 
constituency also standing on a land lest in a different 
thing 
seat 


i 
. 


journalists Luc Jochimsen and Wolfgang Kenniemich. 
Participants are Joschka Fischer of the Alliance 90/ 
Greens, Gregor Gysi of the Party of Democratic 
Socialism (PDS), Foreign Minister Kiaus Kinkel, 
chairman of the Free Democratic Party (FDP), Saarland 


The discussion starts with 30-second mtroductory state- 
ments by cach polstician in alphabetical order, 


Fescher says that the country is in “a serious economic 
crists and mm 2 scoond crisis, namely the crisis of unifi- 
cation.” To create additional jobs, “ecological -. struc- 
turing” 5 urgently necessary. 


apart 
criteria for stability. Germany 1s “one of the winners of 
history.” 

Moving on to the first topic to be discussed—mass 
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Fischer pomts out that the coomomic recovery is just a 
short-term recovety, because “we have an unprece- 
Gented structural criss” What ss happening m the 
imternational cconomy now 1s a “tranmsitson sumular to the 
transition from ar. a=~*cultural to an industrial society.” 
One must have the courage to make the “industrial 
socecty of the 21st century” compatible with the cnvi- 
ronment. He calls for ecological taxes to be troduced. 
Gys notes thal —ass unemployment must be combatied 
“all ove the country and all over Europe.” not just in 
castern Germany. He calls for regional and structural 


Referring to the government's previous “tax lie,” Fischer 
says that taxes have been rarsed | 2 tomes since then and 
the “Federal Government 1s runing communities in east 
and west™ by shifting expenditures, primarily in the 
social sector. He stresses the Greens demand for an 
ecological restructuring of the tax system. 

Also porting to the government's previous promises 
that taxes will not be rarsed, Lafontaine quotes Kohl and 
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to abolssh private property. He crstacares the fact that the 
Federal Employment Office 1s: tb amsferring DM4 billson 
back to the Finance Minisiry because the moncy was left 
over mmsicad of having been used for job creation mea- 
sures. 


Schacuble pomis out that “if we want to preserve jobs. 
we must make sure that the caprtal dram from Germany 
18 stopped. ~ He also notes that he considers the constant 
discussion about who was right in 1990 at a bit “out- 
dated.” Waigel stresses that today’s tax quota is not 
higher but “ven lower than in the mid-1° 10's. when the 
SPD was in power.” However, be admits that the tax 





should not be used to breed distrust mm the police Among 
other things, he notes that it is incomprehensible 

criminals who are caught red-handed are arrested and 
then have to be released again Appropnate amendments 
to the laws should be made to achieve a “deterring 


Kinkel disagrees with Schacuble im that he says the 
existing laws are sufficient but should be properly 
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categorically resected by Kinkel. Waigel insists that 
crime ts not solely due to unemployment. 


Gysi points out that “mass unemployment, the need for 
housing, and the disastrous rent policy” as well as “great 
social differences” are some of the reasons for crime, but 
tot the only ones. He thinks that laws “are less effective 
than social change.” Gysi accuses the CDU/CSU of 
having influenced xenophobia by using “evil words” 
such as “parasites” regarding foreigners, a behavior that 
“lowered the inhibition threshold” for violent action. 
Moving on to the fourth issu~ under discussion— 
Bundeswehr participation in UN missions—Kuinkel 
stresses that “there is absolute agreement™ that only 
volunteers will participate in such missions. He points 
out that, “as foreign minister,” he is “happy that the 
Federal Constitutional Court decided as it did™ and that 
Germany 1s now able to participate in ovt-of-area mis- 
sions. Every single case will, however, be “examined 
carefully” and the government will “not pursue a mili- 
tarization of German foreign policy.” The point is not 
“Germans to the front” but that “we, like other coun- 
ines, musi be willing to acczpi responsibility in our 
relations with the international community and the 
Unnted Nations.” 


Fischer opposes any Bundeswehr participation in 
“combat missions abroad.” This would “link up with a 
traditicn™ that should be a thing of the past, a “tradition 
where German soldiers moved abroad several times, 
with fatal consequences for our country and ‘or our 
neighbors.” Citing Rwanda, Somalia, Angola, Mozam- 
bigue, and Afghanistan, he points to his view that the 
current main Problems “cannot be overcome by military 
intervention.” In his opinion, “the German conserva- 
tives are again chasing the illusion of Germany as a 
superpower. They want to participate in global policy, 
and this must be © ipported militarily, because otherwise 
they could not participate.” Blue-helmet missions are 
only an excuse, in his view: “In reality the point is to 
open up military options to German foreign policy again. 
And there are domestic policy reasons for this. The 
intention 1s once again to link up with a concept of the 
nation, which will make militarily supported foreign 
policy a possibility for the Federal Government. I think 
this 1s completely wrong. We should pursue a civilian 
foreign policy and stick to it at all costs.” 


Lafontaine says that Germany is “well advised if it 
concentrates on a peaceful foreign policy and limits our 
military readiness to the NATO area.” He thinks that 
“combat missions outside NATO territory are com- 
pletely unjustifiable.” 


Schacuble categorically disagrees with what Fischer says. 
He stresses that the main point is “to safeguard peace in 
the future at all costs.” For Germany it ts most impor- 
tant “to safeguard peace in Europe.” What in the past 
was called deterrence is “till the best method, namely 
showing an aggressor that aggression does not pay. 
However, “no one can do nu alone, and therefore we 
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depend on the Alliance, on NATO, on European unifi- 
cation, and on the United Nations. We will be on our 
own if we are not willing to make our contribution to 
safeguarding peace also for others. And if we are on our 
own, peace will not be safe.” 


Asked about arms exports, Waige! poimts out that Ger- 
many has a “very stringent and restrictive arms export 
policy.” Gysi agrees that Germany has greater responsi- 
bility now, but he does disagree that this 

“has to be observed primarily by military means.” He 
says that Germany's policy of recognizing Slovenia and 
Croatia was wrong and that this means accepting “part 
of the blame” for the conflict. The PDS is “strictly 
against international operations by the Bundeswehr.” He 
points out that Germany is “ihe world’s third largest 
arms exporter in 1994.” In his view, arms exports should 
be banned in order to take a “step toward safeguarding 


peace.” 


Lafontaine says “it is correct that over the past years we 
have risen to the being among the world’s largest arms 
exporters. This is something that we cannot be proud of 
at all. We have delivered arms to areas where wars broke 
out afierward—also to Iraq. One should not be so 
hypocritical here. We must get away from this policy. 


This would be an important goal of a new government.” 
The debate becomes heated and continues: 


[Schaeuble] “Did we have approved arms deliveries to 
Iraq? 


[Lafontaine] “We had arms deliveries, because officials 
did not look so closely when they issued permits, and 
because often goods were declared wrongly and checks 
were too lax. We could certainly discuss this issue more 
extensively. 


[Jochimsen] “No, I think we should... 


[Lafontaine] “But we almost ended up in a situation that 
missiles [word indistinct] in Germany would have been 
used to fire poison gas bombs on Isracl. This was the 
situation at that time. [passage indistinct} 

[Fischer] “However, one must say one thing when 
talking about the Gulf war. The point is not just Ger- 
—_- The West emphatically armed Saddam Husayn 


[Schaeuble] “But not the Federal Government, not te 
Federal Government.” 


[Fischer] “...for years. And sending soldiers afterward to 
collect the military stuff again—this is a grotesque 
policy, Mr. Schaeuble. A grotesque policy. [words indis- 
tinct} 

[Schaeuble] “However, Mr. Fischer, the truth is that no 
Federa! Government, neither the Schmidt government 
nor the Brandi government nor the Kohl government, 
ever approved arms deliveries to Iraq. 


[Kinkel} “The Soviet Union armed Iraq. 








This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 








24 GERMANY 


[Schacuble] “It is true that laws were violated, but one 
cannot blame the Federal Government for that. 


[Kinkel] “The Soviet Union armed Iraq. 
[Fischer] “But certainly also the West. 


{Jochimsen] “But certainly not alone. It is undisputed 
that it was the Sovict Union, but it was also the West, 
itohe Geel mer indistinct) 
[Schaeuble] “But certainly not the FRG.” 

The last issue under discussion its “politics and morals,” 
which ts discussed with reference to equal rights of men 
and women and Article 218 of the constitution on 
abortion-——an issue that leads to a heated exchange 
between Lafontaine and Fischer, on the one hand, and 
Waigel, on the other, who rejects Fischer's accusation 
that the CSU's policy seeking to ban abortion is “hypo- 
critical.” 


Article Views Preelection Voters’ Attitudes 


AU 1210194194 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Oct 94 p 5 


[Article by Dr. Renate Koecher: “In the Shadow of the 
SED”) 


[FBIS Translated Text} A few days before the elections, 
the opinion show the governing coalition clearly 
ahead of the [Social Democratic Party of Germany] 
and the Greens and even just ahead of the SPD, Greens, 


not made a final decision about how they intend to cast 
their votes. Most of those who are undecided are cither 
drawn to the current governing coalition or the current 
opposition and within their preferred camps are either 
shifting between the CDU/CSU [Christian Democratic 
Union/Christian Social Union] and the FDP [Free Dem- 
ocratic Party] or between one of the two left-wing 
parties. Those who are prepared to cross political bound- 
aries and can imagine voting for one of the two gov- 


coalition stands a good chance of defending its majority. 
A situation in which the SED [Socialist Unity Party of 
Germany] successor party the PDS will have a decisive 
role is also a possibility. 

In this inconclusive situation, in which election inten- 
tions cast light on the strength of the parties, but do not 
clearly indicate the result, it is worth analyzing which 
factors in the mood, basic behavior, and response of the 
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population regarding the options available in the elec- 
tions point to victory on the part of the governing 
coalition and which indicate that there will be a tie 
between the two camps. 


The basic trend this year favors the governing coalition. 
tently recovering confidence, buoyed by the economic 
upturn and growing optimism on the part of the popu- 
that there is a need for a change of government. Early 
this year, 52 percent of western Germans and 58 percent 
of eastern German poll respondents wanted a change of 
government, today the figure is only 46 percent. Only 35 
percent of respondents fee! that the need for extensive 
change is widespread. Only a minority, 29 percent of 
those polled, identify with the SPD slogan “look forward 
to a change.” 

There has beer a particularly marked decline in interest 
in a change in the person of the chancellor. The chan- 
cellor has come well ahead of his challenger since June. 
This feeling is even more pronounced among senior 
managers than in the population as a whole and that is 
even recognized by the population: Seventy percent of 
Chancellor Helmut Kohl whereas only 11 percent 
believe that Rudolf Scharping is the business commu- 
nity’s favorite. A substantial majority of those polled 
also think that foreign governments would prefer the 
current holder of the office of chancellor. 


The progress that has been made in the new laender and 
a growing feeling of certainty that the recession has 
ended have brought about a decisive change in the 
position of the CDU/CSU in eastern Germany. A total of 


struction work under way and the improvements in the 
infrastructure. The number of those who have firm 
doubts about whether an eastern German landscape in 
bloom will become reality has fallen to a quarter of the 
population. The number of those who have doubts has 
fallen from 40 percent in May to 26 percent now. The 
majority of the eastern German population sees itself as 
having gained over the past four years and only 16 

percent see themselves as losers. There is close link 
between personal assessments of these past few yeas and 
seate enuiitiden Gf Ghame cee Gnd Gat Gate toamaedt 
situation has improved, 59 percent prefer the CDU 
whereas only 23 percent of those who see themselves as 
loser do so. 


A basic feeling of optimism benefits the CDU/CSU more 
than the Social Democrats. The supporters of the two 
parties differ in the degree of optimism that they feel 
about the future and in their belief in problems being 
solvable: Sixty-one percent of CDU voters, but only 28 
percent of SPD voters expect the economy to develop 
favorably over the next six months. Sixty-one percent of 
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CDU voters are convinced that unification has led to an 
improvement in the economic strength of both the old 
and the new laender. Among SPD voters, there ts wide- 
spread concern that unification has had an 
regressive effect on the old laender. A total of 78 percent 
of CDU voters, but only 30 percent of SPD firmly expect 
that a landscape in bloom for eastern Germany will 
become reality. 


The enormous transfer payments to the new laender and 
the burdens that they entail are not called into question 
by the majority of the population—this also applies to 
the old laender. State debt is also viewed in terms of the 
demands created by unification. Only 32 percent of the 
population consider the level of debt to be something 
that can be held against the government; the majority 
consider it to be an inevitable accompaniment to the 
completion of unification. This is the key reason why the 
’ Jevel of public debt has not become an issue this year. As 
in the past, the population is more inclined to associate 
a solid fiscal policy with the CDU/CSU than with the 
SPD. The images that the CDU/CSU and SPD have in 
voters’ eyes also differ markedly in other respects. Com- 
mitment to Europe and to unification is attributed to the 
CDU/CSU more than to the SPD: Fifty-two percent 
believe that the CDU is resolutely committed to Europe 
whereas only 20 percent say that of the SPD. Forty-five 
percent see the CDU as a driving force behind internal 
unification and only 16 percent believe that to be true of 
the SPD. The population senses how much depends on 
internal unification and European integration. Thus, the 
faults the population detects in the case of the Social 
Democrats weigh heavily on the SPD, even if Europe 
and internal unification were not key issues in the 
election. 

The clear difference between the prospective results for 
the two major parties is also attributable to the fact that 
voters see the CDU/CSU as having a more clear-cut 
image, as being more cohesive and pragmatic. The 
impression that respondents have developed over the 
past few months is that the SPD has become more 
cohesive. However, it is still seen as being factious and 
lacking a clear leadership by twice as many voters as the 
CDU. On the other hand, voters are much more inclined 
to believe that the CDU/CSU disregards the popula- 
tion’s concerns. It is also considered jess progressive and 
tolerant than the SPD. 


If one takes account of all these factors, one is surprised 
by the fact that the outcome of the elections is still such 
an open matter. One key reason for this is the weakness 
of the FDP, which is not in danger of failing to get into 
the Bundestag. but will on this occasion contribute less 
to the overall result for the governing coalition by virtue 
of its own strength than in the past. There are indications 
that the FDP will receive a respectable result, but it will 
be largely based on the CDU/CSU camp. Fifty-seven 
percent of those who want to cast their second vote for 
the FDP are supporters of the CDU/CSU who want to 
preserve the coalition. Over the next few years, the FDP 
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will have to seek to recover its image and intrinsic value. 
There is room for a strong liberal party representing the 
middie class, but this room ts not being filled today. 
Because of support for the FDP. the second vote results 
for the CDU/CSU will be lower than their voter poten- 
tial would indicate. There is a greater discrepancy 
between the first and second vote intentions of CDU/ 
CSU supporters than in 1990. 


The subliminal conflict over the distribution of wealth 
also imposes limits on the governing coalition’s poten- 
tial. There is broad support for calls to limst the tax 
burden to a narrower group to a great extent. This also 
applies to suggestions that the social welfare network 
should be expanded or at least left in it: _urrent state. In 
the new laender in particular, demands that the social 
welfare network should be more comprehensive have the 
support of the overwhelming majority of the population. 
In the eyes of the electorate. social policy is a field for 
left-wing parties. The Social Democrats promises to raise 
child allowances, provide affordable housing, and spare 
the majority from having to pay the solidarity levy have 
had an impact, but have gained the party the support of 
remarkably few voters. 


On their own, the SPD and the Greens have no prospect 
of drawing equal with the coalition. That might be 
possible only with the help of the PDS. That the SPD 
should hope to gain a share of power by having to rely on 
the support of the SED successor party would place it in 
a precarious position and would influence the relatron- 
ship between the two parties irrespective of wishes and 
intentions. Whether the PDS will enter the Bundestag is 
@ question of key importance that will have far deeper 

than short-term power politics calcula- 
tions. The SED's shadow hangs over the 1194 Bundestag 
elections. 


Office Releases September Inflation Figures 


LD1110140894 Berlin DDP/ADN in German 1248 
GMT 11 Oct 94 


[FBIS Translated Text] Wiesbaden (DDP/ADN)—The 
fall in the inflation rate which was expected in western 
Germany in September did not occur. Contrary to earlier 
estimations the price index for all private houscholds up 
to mid-September increased again slightly by 0.1! per- 
centage points compared to August. The cost of living 
thus stands—as it did in August—at 3.0 percent above 
last year’s level, according to figures released today by 
the Federal Statistical Office. This means that the 
office's forecast of 2.9-percent inflation, based on four 
federal states, has had to be revised. 


Western German consumers have to dig deeper in their 
pockets compared to last year, particularly for coffee (up 
19 percent), fresh vegetables (up 15.6 percent), fresh 
fruit, and fuel (11.6 percent), school fees (up 5.9 per- 
cent), hospital services (up 4.3 percent). Prices fell for 
fuel oil (down 5.3 percent), butter (down 1.2 percent) 
and pork (down 0.8 percent). 
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Ministry Expects 2.5-Percent GDP Growth 


LD1110113994 Berlin DDP/ADN in German 0954 
GMT 11 Oct 94 


{[FBIS Translated Excerpt] Bonn (DDP/ADN)—The 
Federal Economics Ministry expects an increase of 
around 2.5 percent in GDP in Germany this year. The 
reason is the above average growth in eastern Germany, 
says the ministry's monthly report for October, which 
was published in Bonn today and is based on data up 
until September. According to the report, economic 
growth of around 2 percent ts likely for western Germany 
in 1994. 


The monthly indicators suggest a continuation of the 
overall economic expansion, moving at the same pace it 
did up until mid-year. Orders and production in July and 
August on average on the levels of the second 
quarter, although “more restraining influences” came 
from retail trade and private consumption in the first 
months of the second half of the year. [passage omitted] 


The balance-of-trade surplus rose in the first seven 
months of 1994 by 6.3 billion German marks [DM] to 
DM39.5 billion compared with the same period las! 
year. The shortfall in the invisible trade balance 
increased from DM18.5 billion last year to DM39.2 
billion, in particular owing to the increased outflow of 
investment income to foreign accounts. 


A “clear change for the better™ is also noted in the labor 
market. The fall in employment in western Germany of 
about 900,000 since the spring of 1992 ended in the 
middle of this year, while the unemployment figure for 
eastern Germany in September of 1,041,000 showed that 
the unemployment “low” has been overcome. Even if 
the current employment problems are far from being 
resolved, continued gradual relaxation can be expected 
in the future in view of the strengthening of growth 
forces. However, considerable efforts will still have to be 
made by industry, unions, and management to bring this 
about at all state levels. 


Daimler-Benz President Urges More Cost Cutting 


AU1210144994 Duesseldorf HANDELSBLATT in 
German 11 Oct 94 p 14 


[Report by “lue™: “Let's Not Fall Back Into the Old 
Rui™] 


[FBIS Translated Excerpt] At the Managers Day meeting 
in Berlin, Daimler-Benz President Edzard Reuter siated 
that his company wants to hold its own on world markets 
throrzh radical cuts in costs, increased friendliness 
towand the customer, and a higher motivation of the 
work force. 


“We need these measures as badly as we need air to 
breathe,” were Reuter’s exact words. These effects can be 
achieved only through comprehensive optimizing of 
processes in the sense of reengineering. The head of 
Daimler-Benz AG, Stuttgart, stated that, as far as the 
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German economy is concerned, enterprises had mean- 
while “proved that, despite the industrial framework 
conditions that were anything but ideal in Germany, 
enterprises were facing and mecting the new challenges.” 


Within the framework of comprehensive reengineering, 
it has been possible to cut costs drastically through 
optimizing processes and production procedures and, 
“al the same time™ to pul new and attractive products 
onto the market “within a period of time thal was 
unimaginable before.” Yet, Reuter warned that “we 
still far from sitting in the front row again.” We must 
“not stop to catch our breath.” It ts still essential “not to 
fall back into the old rut.” 

Time for enterprises is running out. Business success 
increasingly depends on how fast and efficiently compa- 
nies Can respond to the changes and the diversification of 
customers’ needs in all parts of the world. In Reuter's 
view, this 1s the very purpose of reenginecring: The 
individual enterprises must be put in a position to keep 
up with global technological and social changes. 

Yet, Reuter described the reengineering approach as 
“not exactly very new,” because secking to optimize the 
process has always been one of the ciementary tasks of 
any enterprise. Nevertheless, it is correct that the funda- 
mental changes in the world have increased pressure to 
increase the pace of innovation accordingly and to 
optimize these. 


Daimler-Benz made the decisions not only 
during the crisis of the 1990s but as carly as in the 
mid-1980s. The first stage of this new development was 
characterized by broadening the foundations of the 
enterprise. 

Restructuring Inte Three Areas 


In this connection, the group has been restructured into 
three industrial spheres with operational business 
responsibilities. In addition, a managing holding has 
been set up focussing on strategic guidelines, coordina- 
tion, and control of the various spheres of business. 
Further measures include: 


—defining and practicing cooperation between the 


holding and the various spheres of the enterprise and 
the various business areas: 


—organizing the integration of the group through the 
rotation of personnel. 


—continual transfer of technological and commercial 
know-how, 


—using joint resources through combining existing abil- 
ities. 

Reuter said that characteristic for this concept are activ- 

ities such as combining and separating service activities 

from industrial spheres of the group into a fourth corn- 

pany sector (debis), concentrating microciectronics 

eo founding the firms MB Charterway and Inter 
ic. 
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The second stage of the changes after 1991 has been 
characterized by stabilization, continuation, and refine- 
ment of the processes and structures that were intro- 
duced, on the one hand, and the reaction to the eco- 
nomic crisis that had meanwhile started, on the other. 
Basically, it was this crisis that made it possible “funda- 
mentally to advance many cf our comprehensive 
reforms.” 

Measures to reduce costs and increase productivity, 
which had been encouraged for years from above though 
with only rather moderate success, have now been sup- 
ported “through a wave of suggestions and initiatives” 
from below under the of the crisis. In this 
connection, Daimler-Benz has streamlined its headquar- 
ters and created hierarchies throughout ali the depart- 
ments by reducing the number of levels and personnel. 
Reuter: “We have cut reporting channels and made our 
entire organization much more flexible than ever 


Streamlined Hierarchies in All Spheres 


At the same time, a system of variable remuneration for 
executives has been introduced throughout the entire 
group, a step aimed at supporting enterprise activities 
through total profitsharing. As further measures Reuter 
cited the adaptation of voluntary social benefits, the 
improvement of organizational procedures, shortening 
machining times, reducing capital tieup, intensifying 
cooperation with subcontractors, reducing manufac- 
turing depth, and limiting the diversity of components. 
All in all, this has resulted in an increase of productivity 
of about “30 percent or more.” 


With the example of one section of the group, Mercedes 
Benz, Reuter explained the Center Concept in the sphere 
of automobiles, which is a “new. person-oriented 
approach.” Here, responsibilities of the Center include 
the entire process chain from development, via planning, 
production, and distribution. This has decisively short- 
ened the paths for information, communication, and 
decisionmaking and reduced cost-intensive frictional 
losses. 


The “iron law,” according to which any plant of the 
Mercedes-Benz AG must be headed by a commercial and 
a technical chief, has also been eliminated. One head is 
now responsible for both functions. The center heads 
have meanwhile started to solicit third-party transac- 
tions, thereby also maximizing the economies of scale. 
{passage omitted] 


Daily Analyzes Iraqi Policy, Lack of Support 
AU 1210184794 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Oct 94 pi 


{Editorial by Wolfgang Guenter Lerch: “Saddam 
Husayn’s Divisions” ] 

[FBIS Translated Text] “How many divisions does the 
pope have?” Stalin asked cynically. Today, we may ask 
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how many divisions Iraq: dictator Saddam Husayn has, 
following his defeat in the “mother of all battles,” that 
would allow him to threaten Kuwait once again and 
challenge the United Nations. Is he planning to do so at 
all? Is he planning another military operation? Has he 
learned nothing from his defeat, as the Western men- 
tality would like to have it? 


Regarding the military aspect, the question is easily 
answered. Experts are in agreement that, while it is true 
that Saddam Husayn has a strong army again, it is also 
true that he 1s a long way from his former destructive 
power. Iraq's weapons of mass destruction are probably 
largely destroyed. Thus it would be folly to unleash 
another “desert storm.” People in Baghdad know this, 
too. Contrary to the opinion that has been expressed 
time and again, Saddam Husayn is not the “madman of 
Baghdad,” but a calculating gambler, however, he was 
wrong in his speculation twice, with far-reaching conse- 
quences—the first time, when he started war against 
Iran; the second time, when he invaded Kuwait four 


years ago. 


The Iraq: leadership would like to bring impetus to the 
issue of lifting the embarg«.. It assumes that the United 
States and the United Nations are too involved in Haiti 
(and elsewhere) to be willing to send 500,000 or less 
soldiers to the desert. The Iraqi leader also feels certain 
“effects of sympathy” and a business sense among some 
Western powers that would prefer to do business with 
Iraq publicly today rather than tomorrow and do not 
want to be always forced to dodge the embargo. As for 
the occasional demonstration of sympathy by Russia, a 
certain old affection for the former ally, as well as new 
big power ambitions, may play a role. However, Sad- 
dam's latest escapade has also caused those who were 
inclined to give in to change their minds on the embargo. 
France has adopted the tough U.S. position. 


A new Gulf war cannot be ruled out, but is not very likely 
at this point. In addition to the lack of divisions, there is 
a lack of political support in his own camp, the Arab- 
Muslim camp. In the “mother of all battles,” only a few 
countnes backed Saddam—the extremely poor Yemen 
and the fundamentalist Sudan, which is torn by civil war. 
Libya also sent good wishes. Iran, which Saddam wanted 
to win over as an ally, preserved an “active neutrality” 
and reveled in the military debacle of the “little Satan” 
in Baghdad. If the mullahs in Tehran hate someone 
deeply, it is Saddam Husayn, who killed thousands of 
Shi'ites. 


What was left at that time were Jordan and the Palestin- 
ians. The Palestinians reportedly went up to the roofs 
and applauded the Iraqi Scud missiles that went down on 
Tel Aviv. King Husayn, who was then a hostage in 
Saddam's hands, denounced the Western-Arab coalition 
and spoke in favor of the Iraqi brother on the Tigris, who 
(would any ruler forget?) had ousted his Hashemite 
cousin, Faysal Il from the Baghdad throne and cruelly 
assassinated him. King Husayn was never convinced of 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











28 GERMANY 


See Been cam, Os on og’ Seen. 
which helped him to survive and grow in reputation 
among the masses. 


Four years after the Gulf war, the situation has basically 
changed. The Arab world has entered into a protracted 
but necessary peace process with Israel. The conservative 
Arab Gulf states finally want to do business with Israel. 
After Egypt. Morocco has also established relations with 
the Jewish state, Tunisia could follow soon. Syria, one of 
the former archenemies, has formulated conditions on 
which a peace agreement with Israel could be concluded. 
Syria, which has traditionally been an enemy of Iraq, had 
been part of the coalition that defeated Saddam's sol- 
diers four years ago. Politicians in Damascus have long 
believed that Saddam Husayn “is a hopeless case.” 


The Middle East peace process has brought partial 
autonomy for the Palestinians within a year, with the 
prospect of an independent Palestinian state. In his old 
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age. ‘Arafat acts as the chief of a Palestinian crypto- 


Palestinians, 
to jeopardize this by siding with Saddam Husayn. 
In its peace negotiations with Israel since this summer, 
Both countries have 


example—along with Israel, Jordan intends to develop 
tourism on the Red Sea. Everything tells against King 
Husayn changing sides once again. Therefore, we may 
assume that the king in Amman is one of the “good 
friends” who recommended that Saddam Husayn not 
overdo it now. 

However, the situation in the Gulf remains unclear. The 
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LD1210202494 Paris France-2 Television Network in 
French 1900 GMT 12 Oct 94 


[Interview with Defense Minister Francois Leotard by 
news presenter Bruno Masure in the studio—tive] 
[FBIS Translated Text] [Masure] While Washington 
continues its military deployment in the Gulf, Paris 
seems to be, to some extent, distancing itself. Alain 
Juppe has said that France is not in favor of enlarging the 
exclusion zones imposed on the Iraqis on the Kuwaiti 
border. Francois Leotard, is the French Government 
worried? Are you afraid lest things possibly get out of 
hand militarily on the ground? 


[Leotard] We are not really worried, but we are following 
things very carefully. This morning we had a mecting 
with the president, the prime minister, and the foreign 
munuster to discuss the situation. The military movement 
happened. It happened, and is not in itself illegal with 
regard to the UN resolutions. It happened. They are now 
withdrawing, and that is something positive. We are 
looking at what is happening. We are in permanent 
contact with our U.S. and British allies, and of course 
with the countries involved, in particular, Saudi Arabia 
and Kuwait. 

I would simply like to say to our U.S. friends that we are 
with them on a large number of subjects, we were with 
them in 1990-91, and if that were to happen again, we 
would be at their side. However, they have to understand 
that you can only lean against something that ts standing 
firm. We don’t always share the same analysis. We think 
that in this case, at the present time, there are a lot of 
reasons to watch carefully, but no reason to act 

tively to prevent these movements which for the 
moment have not violated any territorial integrity in the 
region, provided that Iraq respects a number of UN 
resolutions. 


[Masure] There are elections very soon, next month, in 
the United States. Do you think the Americans are, as it 
were, playing with fire, simply for electoral reasons? 


[Leotard] That can never be ruled out in a great democ- 
racy, like the American democracy, where domestic 
impulses play a considerable role in foreign policy. So 
that is not impossible. Of course, there is this date 
dominating the debate and the crisis. We don't have such 
a date, we are not voting in the American elections. 


Nevertheless, we think we have to look at things very 
clearly. We have expressed some reservations over the 
idea of the exclusion zone being extended to cover the 
ground, quite simply because this has to go through the 
United Nations. It cannot be a U.S. decision. If goes 
through the United Nations, we are a permanent 
member of the Security Council and we will discuss it. 


But we don't want there to be an arbitrary decision 
imposed like this on a siate, all the more since we had 
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some information—and this makes Saddam Husayn’s 
attitude incomprehensible—we had some information 
about a softening in the Iraqi attitude, in particular in 
the area of armaments. It could be seen that they had 
embarked on a process that was, on the whole, a positive 
one. So we are astonished at this Iraqi attitude, and, it is 
true, a bit less harshly perhaps than our partners. 


But we are paying close attention, and our friends, the 
Saudis, Kuwaitis, the friends we have in the Gulf, can 
count on French loyalty if ever the events of 1991 were 


to happen again. 
[Masure] Thank you for being our guest this evening, M. 
Leotard. 


Stance on Iraq Linked to ‘Post-Embargo Trade 
Bonanza’ 
AU1210183994 Paris AFP in English 1821 GMT 12 Oct 94 


[FBIS Transcribed Text] Paris, Oct 12 (AFP)}—France’s 
plea to its Western Allies Wednesday [12 October] to 
ease pressure on Iraq over the Kuwait border crisis 
offered implicit political backing for French firms 
secking to lead the way in cashing in on a post-embargo 
trade bonanza, analysts said here. 


In the most conciliatory message from the West to the 
Baghdad leadership since Iraqi troops massed near the 
frontier last week, Foreign Minister Alain Juppe here 
warned against the dangers of “overreacting” to the 
crisis. He urged the West to “turn down the pressure” if 
it is confirmed that an Iraqi withdrawal is under way. 


The comments come against a background of long- 
standing commercial ties between Paris and Baghdad. 
Prior to the 1991 Gulf War, France was one of Iraq's 
main trading partners. After the United Nations 
imposed its embargo on Baghdad at the end of the war, 
the commercial relationship foundered. But over the 
past year bilateral contacts have been dusted down in 
both the political and industrial sectors to pave the way 
for renewed links once the sanctions have been lifted. 


Iraq argues it has met UN demands for long-term moni- 
toring of its weapons systems and that the embargo should 
therefore be lifted, while some analysts have interpreted the 
troop advance as sabre-rattling designed to pressurise the 
UN Security Council into ending sanctions. 


A year ago the French Government approved the cre- 
ation in Paris of a bureau for Iraqi business interests. At 
the end of June, a delegation from the French employers’ 
association CNPF representing around 30 leading com- 
panies including Citroen, Renault, and state electricity 
company EDF held talks in Baghdad with top Iraqi 
officials. The talks centred on ways of rebuilding com- 
mercial ties after the end of the embargo, while Iraq 
announced the signing of that draft cooperation accords. 
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Separately, reliable sources reporied a recent visit to Iraq 
by representantives of the Franco-British enginecring 
group GEC-Alsthom to evaluate the country’s needs. A 
spokesman for the firm declined to comment. France has 
also traditionally had a strong foothold in Iraq's leading 
export earner—oil—with Total and Elf Aquitaine both 
having major stakes in the industry prior to the embargo 
which has brought it to a standstill. Iraqi Oil Minister 
Safa’ al-Haboubi [name and title as received] recently 
said both companies had sealed draft accords with 
ing not confirmed by Elf or Total— 
and that, post-sanctions, his government would give 
“priority to companies who dealt with us during the 
embargo.” 
According to the minister, Iraq is capable of exporting 
more than 2 million barrels a day—comparable to 
Kuwait's output—and Total and Elf are said to be eying 
two major oilfields at Nahr Umar and Majnoun in south 
Iraq. Those projects could be destablised if a U.S. 
proposal to widen the demilitanzed zone along the 
border between Iraq and Kuwait to discourage further 
threatening Iraqi troop movements is adopted. Juppe 
stressed Wednesday that France was “not favorable” to 
extending the zone. 
Meanwhile Nicolas Sarkis, director of the oil industry 
magazine PETROLE ET GAZ ARABES, told AFP: “A 
draft accord has been outlined (between Iraq and) Total 
2s to their future cooperation. “It goes without saying 
that French companies want to see the oil embargo lifted 
as soon as possible to concretise their agreement,” he 
added. 


In London Wednesday, the International Institute for 
Strategic Studies (IISS) con/irmed French interest in the 
southern oilfields. Warning of the destabilising effect of 
widening the demilitarised zone, IISS expert Ahmed 
Hashim said “France and Russia had been involved in 
trying to develop Iraq's southern oil fields further” and 
that “especially the French (are) very interested in 
southern oil.” 


Sarkis added that the industrial lobby in Turkey, through 
which Iraqi oil would transit, and other countries also 
had a vested interest in seeing a speedy end to sanctions. 
“The Italian (oil firms) are also well advanced in discus- 
sions, as are the Germans. Even the Americans are 
talking with Baghdad,” he added. 


Zairian Prime Minister Pays Official Visit 


BR1I110152994 Paris LIBERATION in French 11 Oct 94 
p 16 


[Report by Stephen Smith: “Paris Opens its Doors to 
Prime Minister and Mobutu Rival”) 


{FBIS Translated Text] For the first time since all 
cooperation, civil and military, was broken off with 
Zaire three years ago, France is officially receiving the 
prime minister of this country in the heart of Africa. 
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Arriving in Paris yesterday for a three day visit, after 
visiting Washington and before moving on to Brussels, 
Leon Kengo Wa Dondo is to meet with Edouard Balla- 
dur, French Foreign Minister Alain Juppe, Finance 
Minister Raymond Alphandery, Defense Minister Fran- 
cors Leotard, and Cooperation Minister Michel Roussin. 
Is this the red carpet treatment for “Mobutu's prime 
minister?” While the doors of Western foreign ministries 
are once again opening to him, Kengo Wa Dondo is not 
the herald announcing the “return” of the shameful 
Marshall who has just been invited to the French-African 
summit in November in Biarritz afier having been 
deprived of a visa for so long. 

For the radical opposition in Zaire which contests his 
legitimacy. the prime minister, appointed on 14 June by 
the transition parliament, ts merely a “puppet,” worse 
than a foreigner. “Leon Lobitch” is the son of a Polish 
father and a Tutsi from Cyangugu, a town on the 
Rwandan border. Already prime minister twice before, 
from 1982 to 1985 and again from 1988 to 1990, Kengo 
Wa Dondo 1s said to have participated in the systematic 
bleeding dry of the country at a time when Marshall 
Mobutu reigned supreme. The leading force of the 
“sacred union” of Zaire, the Union for Democracy and 
Social Progress [UDPS], therefore finds it simple to 
conclude that his return to “business” is the work of the 
“international economic and financial mafia.” The only 
problem is that Kengo Wa Dondo has jeopardized his 
survival by already battling with his “master” Mobutu 
and coming to grips with the local Mafia, in particular, 
money counterfeiters. 


On 10 August, Jacques Foccart, the 70-year old “Mister 
Africa” of Gaullism was called on to reconcile President 
Mobutu and “his” prime minister. At issue was the 
central bank and Kengo Wa Dondo’s attempt to oust the 
governor so that new banknotes could be printed—as 
regular an occurrence as inflation is rampant—without 
profiting just the president. “Old man™ Foccart begged 
the prime minister to wait and asked the president to 
distance himself from the “bad elements” in his entou- 
rage. As a result, the governor was suspended, although 
stili not replaced, and the “bad clements” were lefi 
clinging desperately to the battered hull of state like the 
victims of a shipwreck. While Shaba copper is sold as 
contraband through South Africa to the extent where 
official revenues fell from $1 billion in 1989 to $127 
million last year, diamond trafficking has reached almost 
100 percent. 


Twice in succession, on 6 September and 3 October, 
Kengo Wa Dondo blocked the passage of transport 
planes carrying counterfeit moncy. All in all, some 40 
tonnes of fake banknotes printed abroad were seized. 
The IMF opened an inquiry to identify the beneficiaries. 
Initial attention was focused on Marshall Mobutu. He 
argued that the Hercules of 3 October with the registra- 
tion number 5X-UCF belonged to the Ugandan Army 
which was involved in a destabilization plot. This only 
left Paris with an embarrassing choice between a prime 
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minister on a mission to clean up the country, and a 
president who assisted thrs summer's French operation 
in Rwanda and whom it had just asked to turn a blind 
eye to Sudanese Government troops passing through the 
country en route to wiping out the last remaining resis- 
tance fighters in the south of Sudan. 


What can Kengo Wa Dondo obtain in Paris, then? In 
addition to international recognition that helps him 
essentially in his battle with Mobutu, he can hope to 
obtain a little more humanitarian aid—for the 800,000 
Rwandan refugees in Zaire, too—while he is waiting for 
civil cooperation to start up again next year. On 30 
September in New York, the Western “troika™ of the 
United States, France, and Belgium—cxamined the 
issue. France was asked to take care of the Army which 
has been overhauled as a “lumpenmilitariat,” and 


issue, the battle between the prime minister and Mar 
shall Mobutu, the West has revived the old idea of 
“civil list™ for the presidency. an official budget which 

would supply the “court” with $15 at oe 
That 1s more than the country’s oi! bill but, perhaps, not 
enough for the “barons” threatening Kengo Wa Dondo. 


Meets With Balladur 


LD1210205394 Paris Radio France International in 
French 1830 GMT 12 Oct 94 


{[FBIS Translated Text] During his visit to France, 
Zairean Prime Minister Leon Kengo wa Dondo dis- 
cussed cooperation with Edouard Balladur. He said the 
French prime minister had given him assurances that 
civilian cooperation between his country and France will 
be resumed shortly. 


It should be said that more caution ts being displayed on 
the French side: We will see what we can do, they say in 
Edouard Balladur’s entourage, before adding, | quote, 
the resumption of this cooperation depends on Zaire's 
political and financial situation being cleaned up. 


Moroccan Prime Minister Meets Balladur, 
Mitterrand 


LD1210195194 Paris Radio France International in 
French 1830 GMT 12 Oct 94 


{[FBIS Translated Text] Algeria was discussed in Paris 
today during a visit by Moroccan Prime Minister Abdel- 
latif Filali. Filali played down the Algerian-Moroccan 
crisis when talking to journalists at the end of a 40- 
minute mecting with Edouard Balladur and Francoi 
Mitterrand: There is no crisis between Morocco and 
Algeria, said Filali, who added, I quote: Our Algerian 
friends considered it necessary to close the borders. We 
deeply regret this and hope they will find a solution to 
their problems as quickly as possible. 


Ee Semaeriipas cinta tn aied, aetee 
threat to Morocco. 


Appeal Court Rules To Extradite ETA Member 


LD1310102994 Madrid RNE-1 Radio Network in 
Spanish 0700 GMT 13 Oct 94 


[FBIS Translated Text] Yesterday. a Paris appeal court 
ruled in favor of the extradition of ETA [Basque Father- 
land a..3 Liberty] member Jesus Garcia Corporales, alias 
Gitanillo, who was arrested at the beginning of the year 
in St. Jean de Luz [southwestern France]. Garcia Corpo- 
rales belonged to the Araba and Madrid commandocs. 
The police consider him to be an expert in car bombs, he 
is.accused of taking part in 10 attacks carried out by the 
terrorist organization in Madrid in which 14 people 
died. Another five requests for his extradition have been 
submitted by the Spanish National High Court to the 
French authorities. 


Economy Minister Calls EU Recommendation 
Suitable 


BR1210155194 Paris LE MONDE in French 12 Oct 94 
pé 


[Report by Philippe Lemaitre: “The Twelve Give France 
Superficial Satisfaction”) 


[FBIS Translated Text] It was merely a superficial satis- 
faction that the finance ministers of the Twelve gave the 
French National Assembly when they met in Luxem- 
bourg on 10 October. “The Council expressed its con- 
sensus on the 10 recommendations submitted to the 
member states burdened with an excessive deficit (i.¢., 
all of the Twelve except for Luxembourg and Ireland), so 
that they can put an end to the situation in accordance 
with Article 104 C 7 of the treaty,” stated the conclusions 
of the presidency, which were published at the end of the 
meeting. 

So in Luxembourg the debate was not put off, and the 
texts of the recommendations were approved by the 
ministers. However—and this is the only thing the 
French Parliament can rejoice about—their formal 
adoption by a vote was postponed until the next Council 
mecting. In other words, next week the National 
Assembly will have the opportunity of holding a public 
debate on these texts before they have been formally 
adopted. When all is said and done, barring any sudden 
new developments—which at this point in time seem 
unlikely—the chips are down and there will be no 
revision of the recommendations. 


At least, that is how France's |! partners see matters. 
German Finance Minister Theo Waigel, who is presiding 
over the matter, has implicitly confirmed as much. At 
the press conference which followed the meeting, he 
made no allusion to the intervention by the National 
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Assembly. On the contrary, he imsisted that the Counci! 
had stuck to the “standard procedures.” 


Edmond Alphandery’s Agreement 


Although the recommendations were not formally 
adopted, despite the fact that basic agreement had been 
reached, Waigel underlined that this was because—as so 
often m such cases—<certain legal and linguistic checks 
still had to be carried out. When this had been donc, the 
texts could be adopted without any problem “including 
at the deputy level [as puburshed],” he took care to point 
out, i.e., without any renewed debate. However. 
speaking with journalists. 


from that of his German colleague, saying: “If it so 
desires, France will still be able to demand that the 
recommendation submitted to it be modified. There is a 
consensus on their wording, but no vote was taken, and 
consequently, no decision was made; indeed, that will 
have to be done at the next meeting. This procedure will 
allow the French Parliament to play a full role and be 
heard by the government.” It should be pointed out that 
France does not have to vote on the recommendation 
concerning her (the other member states find themselves 
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in the same situation. of course), but she could oppose 
the inclusion of the vote on the agenda of the meeting. 


Nonetheless, Alphandery has om several occasions reit- 
crated that the recommendation submitted to France 
were suitable and the opinion of Parliament was not 
binding on the government. The French economy and 
finance minister does not seem to anticipate the 
Assembly stirring up a controversy regarding the con- 
tents of the recommendation which provides for the 
reduction of the national debt to 4.2 percent in 1995 and 
3 percent in 1996. In the event of there being stronger 
growth than anticipated, France “is invited to scize this 
opportunity to reduce its deficit by even more in 1995." 


All of this is perfectly in line with the strategy of the 
French Government. “For the time being, we are in the 
procedural phase, when it comes down to it, | do no’ 
sense any solid criticisms and there are none that ha»: 
found their way back to me,” the minister emphasized. 
appearing rather confident. If the National Assembly 
wants to continue stirring up this matter and, by hook or 
by crook, to reopen the debate on the ways and means of 
constructing the Community, then it will have to take the 
risk of criticizing the European policy followed by the 
French Government. 
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[Pionati] [passage omitted] Let us sce what Beriuscon 
The pnme munister confirmed that the plan presented by 
the three wise men will be transformed into a bull at the 
next Cabinet mecting. The bill will then be sent to 
Parliament and whatever Parliament's decision, Ber- 
lusconi said, I will respect it. Berlusconi added he has not 
been managing his companies for months now and he 
absolutely has not meddied in the RAI affair. Let us 
listen to what he said on this issuc: 


Cabinet meeting the plan submitted by the three wise 


affair. He said the purpose of all this wes to make the 
government less credible. Let us listen to Berlusconi's 


[Begin Berlusconi recording) On this occasion our 
behavior was clean, rational, moderate and-—most 
importantly—we had no other choice. No government tn 
the world, whatever its political color, whatever its 
program, whatever the consi:tutronal framework around 
it, can accept that an important body of the criminal 
justice administration should make what look like, and 
in fact, are hidden threats against the government. The 


did 
which could not be criticized: the weapons of 
legality. [end recording} 


ITALY 


& 


things were said. The rmghts already scoured by pen- 
ssoners were not affected and pensioners themscives will 
be the first to understand this, he said. The center and 
lefi opposition are not happy with Berlusconi's state- 
ments. [passage omstted] 


Bossi Discusses Possible Government Crisis, 


BR1210143094 Rome IL MESSAGGERO in lahan 
11 Oa V4 p3 


[interview with Northern League Secretary Umberto 
Bossi by Fabrizio Rizzi, place and date not given: “Bossi: 
Silvio Should Have Kept Quict™] 


[FBIS Translated Text] Milan—{Rizzi] Do you think 
that [Prime Minister] Beriusconi: should resign if he 
receives a notice of investigation? He explained on the 
radio that he would not do so.... 

[Bossi] It depends on what kind of notice it is. Al this 
stage, | can only say that we are in a difficull situation, 
with the introduction of the Finance Bill. But the issue of 
a notice of investigation to the prime minister is cer- 
tainly something that could lead to his resignaticn. If he 
did not resign, there could be consequences from the 
political viewpornt. 

[Rizzi] Do you mean that there would be a crisis’ 
[Bossi] Political crises occur over important issues. For 
the sake of the country’s future, the things that need to be 
done are federalism, the rules of the market, and the 
electoral law. A crisis could occur over these three issues. 
This, unless the notice of investigation were of such 
importance as to cause trouble for the prime minister. 
js: 21] So will you exarnine the situation if and when it 
arises” 


relation to that partecular moment and its demands. Be 
that as it may, | do not like giving advice, but I do think 
that a prime minister should refrain from making such 
statements. Otherwise he will put his allics in an embar- 
[Rizzi] Do you not think, then, that the government 
should have behaved differently over the Borrelli bus- 
ness’? What is your opinion about the now famous 
interview granted by the Milan public prosecutor” 

[Bossi] Borretli? | think that there are major tensions at 
present. Perhaps when you are subjeci to tensions, you 


i 
3 
i 
‘ 
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[Ruzzi] But the Palazzo Chigi [prime minister's office] 
responded differentiy. It sparked a furnous dispute’ 


[Bossi] The government's response ts not enterely accept- 


investment in Fini as the next prime minister’ 


[Rizzs} Very well, but now Milan's public prosecutor is in 
danger of being transferred because of thai “innocuous” 


* mtervicw’ 


[Bossi] I do not think Borrelli will be transferred. The 


But thrs will happen when we have the Second Republic 


{Rizzi} There 1s another hot topic, namely, blind trusts. 
You have already described them as something charac- 
terrstically Itahan. But what is your overall opinion? 


[Bossi] This is a strict plan. It offers two possibilities— 
the transfer of ownership or the administration of the 
firms by a management company. We were right to raise 
thes rssue: We sand that a blind trust would be possible 
not only im connection with the assets, but also in 
connection with an enterprise such as Berlusconi's. It ts 
an Italian-style plan with regard to the monitoring 
powers granted to such wizened old men as the pub- 
lishing watchdog and the watchdog on competition. It is 
ridiculous: He ts on his last legs. 


[Rizzi] What was your plan” 


[Bossi] We envisaged that the blind trust would lasi five 
years. The plan envisages a limited period in which 
Berlusconi could remain in government. In fact it is 
desirable that he remain longer. Because when someone 
IS prime minister, he makes certam decisions and under- 
stands carly on the shifts that will occur later. 


[Rizzi] Why did the League suffer such a heavy defeat 
over the RAI [state broadcasting corporation] appoint- 
ments’ And why are you now taking issue with the 
advertising firms” 


[Bossi] The new members of the management board 
immediately sought to control the advertising partners. 
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Marchim: appointed himscif chairman of Supra [Italian 
Advertsing Company]. This is dangerous, because i 
paralicis the accession of Fascists to Seat. Thus all 
advertising has been blocked. Indeed. Seat, which is 2 
partner of LINDIPENDENTE, is already trying to 
appoint a Fascist to L INDIPENDENTE. 


{Rizzi} Have there been no openings to the Leagu: on the 
part of the government’ 


[Bossi] Well, there are all our amendments. Among other 
things. 11 1s envisaged that the management board will be 
—— against those gurlty of falsifying 


{Rizzi} Be that as 1 may, the League has not made any 
headway. 


[Boss:] Unless you want to undermine the government, 
you have to mediate im some way. We rarsed the issuc of 
freedom and democracy because the country could be 
threatened by the Fascists’ terrible attitude to spoils 
sharing. Al present the issue is still unresolved. If our 
political condition is accepted, then ict him (Ber- 
luscomi—IL_ MESSAGGERO editor's note) grant us at 
least one adverirsing concession’ If these amendments 
are approved, a breakthrough will be achieved and 
perhaps a federalist channel could even result. 


Martino Lauds ‘New Dynamism’ of Foreign Policy 
BR1210142794 Rome LA REPUBBLICA in Italian 
9 Oct 94 pp i, 12 


[Artacle by Foreign Minister Antonio Martino: “This Is 
No Tiny, Tiny Italy...”] 


FBIS Translated Text] Dino Frescobaldi'’s article on 
talian foreign policy (5 October) provides me with an 
opportunity to clarify some aspects of diplomatic 
activity under my direction and to correct or refute 
certain assertions. The article in question broaches three 
issues: The first concerns the world context, with special 
reference to the Balkan and Mediterranean area, the 
second criticizes certain specific initiatives, or their 
absence or alleged superficiality, the third expresses a 
specific problem affecting diplomats. All this is set 
within a nonspecific time setting: Situations dating back 
many years are mixed with recent actions by this Min- 
istry, surreptitiously mmplying the attribution to it of 
things for which past governments were responsible. 

First, Frescobaldi describes an lialy squeezed in the vise 
of the nationalisms and subnationalisms that have 
exploded in Eastern Europe and of the Islamic fanati- 
cism originating from the southern shore of the Mediter- 
ranean, and asks what ltahan governments have done to 
protect our country from this vise. As for the Balkans, 
Frescobaldi cites the Italian initiative to create a forum 
of cooperation, which supposedly failed because it 
apparently “proved too much for our forces when other 
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3% 
protagonists became involved.” To sum up such acom- two main icaders of the FIS [islamic Salvation Front] 
plex matter om thes accurate manner creates the impres- = and 15 Ow Moving toward dialoguc. All this gives the ihe 
sion of a high degree of superficiality im Kaien foreign to what Frescobaldi said. namely, that “this chapter is 
policy, which supposedly retreated in the face of stronger closed too.” 
forces. ht should be explained that the mstuative to which . 

Frescobaldi refers 1s the “Pentagonal Initiative” devised Moreover, we must reyect Frescobaldi's statement that 
by Minister De Michelis after the collapse of the com- “Nally has never had a strong voice in forging the destiny 
munist regimes in Eastern Europe Transformed into the —-f Europe and the Mediterranean.” Forst, as a liberal, | 
“Central European Initiative,” it proved to be a vital 90 0t beleve that i 1s Italy's responsibility to “forge the 
initiative and survived the loss of one of its bases. Now —_-Sestiny™ of others (1 thought this sdea had been burned by 
it has embraced four of the five Yugoslav republics and Story). Modern Italy bas always viewed the Europe- 
will also embrace Serbia-Montenegro as soon as possible, «4781 process as a strengihening of peaceful poistscal and 


indeed, as | envisaged. Milosevic has given real evidence make it more representative and more in with 
of wanting to distance himself from the Serbs in Bosma. today's world. Italy—which in a few days’ time will again 


So, despite the fact that i is, unjustly, not a member of the Security Counci!, representing the Western coun- 
the Contact Group, Italy has not ignored the problem at tries opposes a hasty and superficial solution confined 
all. Indeed. it has contributed an interpretation of the to raising only two states to the level of permanent 
crisis that seems to be gaining greater support every day: = members. Indeed, without a thorough change, the 
At the Naples summit | suggested, successfully, that G-7 increase from five to seven members would be meaning- 
plus Russia examine the issue of Bosnia. The latest tess for the United Nations in which Italy has always 
meeting in this connection, under Italy's chairmanship, believed 
took place just a few days ago in New York on the , 
sidelines of the UN General Assembly session. Last, the alleged “problem™ affecting diplomats, who 
, according to Frescobald: are obliged to defend the image 
As for the Mediterranean, the threat from Muslim of an Italy “that has perhaps reached its lowest ever 
extremists has deep and complex origins in the Islamic = eb.” It is true that | inherited a ministry in which 
world. The approach that | have adopted is to insist,as! = morale was very low, but it is also true that | have 
did in Alessandria, on the need to develop the economic, —s engaged in an exchange of views with everyone involved 
political, and cultura! interrelations of the countries of = which has proved fruitful: | have established a 
the southern shore of the Mediterranean both “witheach committee on the of the Ministry, one on 
without trade there can be no development, and without = dures, | have proposed, and achieved, an initial, very 
widespread prosperity there 1s unlikely to be real peace. important n oe ic reshuffle that has drawn broad 
| and | have worked to ratronalize cooperation— 
Both at the Naples summit and in a subsequent inter- rp " 
view with LE MONDE, | said thet in Algeria, working * "™! Stat as cometiones Geen Sonpetten in the past. 
class forces prepared to reject terrorism and violence | think that all this has been appreciated and that 
cannot be excluded from the political dialogue Thisline = Foreign Ministry staff are keener now than in the past to 
was espoused in the final declaration of the summit, was —s devote ail their energies to pursuing the interests of the 
praised by prominent Muslim figures, and was accepte) country. It does not seem at all, as Frescobaldi 


, oe 
mm Algiers where the Senior State Committee released the _— says, that our diplomats are “surrounded by suspicions, 
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[Verderam] You have not resolved the doubts for 
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BR1210154694 Milan CUARIERE DELLA SERA in 


ltahan 12 Oct 94 p 3 


[Verderami] You are not affected by the fact that others 


cxpress reserves with regard to the AN” 


[Fini] Abroad there ss a lot of caution toward us, but 


[Interview with National Alliance leader Gianfranco 
Fim: by Francesco Verderami, place and date not given: 
“We Are Not 2 Denger™] 


there 1s no one who. after reading thrs report, can say that 
patos lege: out ale ts happening mm Italy. 
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[Fini] He must have borrowed this hypothesis from his 
conversations with [Popular Party leader] Buttiglione. I 
remain with my idea: Di Pietro is a magistrate, let him 
continue to do his magtstrate’s job. 


Commentator Criticizes Conflict of Interest Report 


BR1210132794 Milan CORRIERE DELLA SERA in 
Italian 9 Oct 94 pp 1, 3 


[Commentary by Paolo Miceli: “Without Weights and 
Counterweights”] 


{[FBIS Translated Text] It ts not as though we nurtured 
any great hopes. Nor that we had any great confidence in 
the work of the three wise men—Antonio La Pergola, 
Giorgio Cresci, and Agostino Gambino—who were 
given the thankless task of devising an Italian-style blind 
trust within the space of a few months. But in all hon-sty, 
we must confess we are disappointed with their proposed 
solution to the conflict of interest announced yesterday 
afternoon, though it does represent a step forward from 
the draft version of late July. 


The only good thing that it contains—and that is no 
small matter, in such times as these—-is it does not 
absolutely forbid [Prime Minister] Silvio Berlusconi or 
his representatives from selling off his empire (Article 7). 
Apart from that—as readers wil! easily be able to see by 
reading the analysis of the document published on page 
three—the entire monitoring mechanism is entrusted to 
the antitrust and media watchdogs who are appointed by 
the speakers of the two houses of Parliament, who in 
turn, as 1s well known, were elected by the government 
majority. Which brings us back to the root of the 
problem. 


But perhaps the root of the problem is not yet clear. 
Beniamino Andreatta [Popular Party lower house floor 
leader] provided television viewers with an effective 
explanation of this in the parliamentary debate on the 
evening of 2 August. When a businessman, whether large 
or small, assumes the post of minister, and especially 
that of prime minister, it is necessary to ensure that, as 
far as his government activities are concerned, he is 
“blind” to his own assets, so that he does not directly or 
indirectly favor his interests or damage those of his 
competitors. He must also be prevented from legislating 
in such a way as to merely give the impression of doing 
so. This, first and foremost for the sake of the commu- 
nity as a whole. But ultimately for his own sake too. Is 
this clear? 


Whatever the government's intentions, the fact remains 
that whenever the matier of pensions or large-scale 
distribution 1s broached there will be a strong suspicion 
(as in any case there has already been recently) that in his 
legislative activity Berluscom is favoring himself as 
owner of Mediolanum, Ambrosiana Vita, or Standa. Not 
to mention the main issue, namely, Fininvest. 


It may indeed have been an oversight, but what would 
have happened if somebody had not noticed that, hidden 


ITALY x 


homogenized, the three Fininvest channels 
freely vented an aggressive campaign against anyone 


With the exception of some signs of a balanced attitude 
on the part of Canale 5, Retequattro, more gently, and 
the entire news apparatus of Italia i, more determinedly, 
have devoted themselves to a campaign of 
hatred and insults of a kind that has not been seen for 
some time. This, in complete and obvious harmony, it 
need hardly be said, with the most boorish attitudes 
displayed by circles close to the prime minister's office. 
Let this be clear: We will never demand, and we are not 
now demanding, the elimination of this or that element 
from the Fininvest networks. We are merely pointing out 
that—apart from the aforementioned exceptions, which 
fortunately extend to the empire's newspapers—there ts 
no longer the slightest vestige of fair play on their part, 
which has always obliged, and which still obliges, even 
the most bigoted anti-Berlusconi publications to regu- 
larly provide a platform for opinions that conflict with 
their own political and editorial line. 

All this, by way of saying that the administrators and 
watchdogs envisaged by the fragile Italian-style blind 
trust will not have an easy life if they are honest people. 
This, because it is pointless to lie to us: The rules that are 
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supposed to guarantee civilized coexistence between 
majority and opposition, in the presence of a glaring 
imstance of conflict of interests which, moreover, 
involves the entire media system, are nowhere to be seen, 
even on the horizon. It has all been entrusted to a messy 
solution, that can at present depend only on the demo- 
cratic sensibilities of members of the present govern- 
ment or other persons answerable to them. 


The citizen who is unfortunate enough to be unable to 
identify with the fans of Berlusconi, Fini, Bossi, Casini, or 
Pannelia can only hope that the conflicts among them will 
give rise to the monttoring mechanisms that would other- 
wise gradually disappear. This is a serious problem for the 
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community. But ullimately the fact that he has failed to 
produce a system of weights and counterweights capable of 
ensuring the equilibrium and stability of the Italian political 
system will constitute a problem for Berlusconi too. Not to 
mention the fact that Parliament's democratic monitoring 
of his decisions and those of hrs ministers must of necessity 
be conducted with a close watch on every single line of text 
produced by the government, in the hope thal someone 
within the majority will create an incident over that which is 
suspected: But until he can resolve the conflict between 
Berlusconi the politician and Berlusconi the businessman, 
the prime minister must resign himself to swimming in this 
sea of problems. And us, with him. 
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Prime Minister Begins Official U.S. Visii 
LD1210225694 Lisbon RDP Antena ! Radio Network 
in Portuguese 1700 GMT 12 Oct 94 


[FBIS Translated =xcerpt] Prime Minister Cavaco Silva, 
on a visit to the United States, spoke at a luncheon at the 
European Institute im Washington today. Pedro Cid 
reports: 


[Cid] [passage omitted] Prime Minister Cavaco Silva 
started his official program here in Washington by laying 
a wreath at the tomb of the unknown soldier in Arlington 
Cemetery. [passage omitted] From Arlington, he pro- 
ceeded to the European Institute where he told a select 
audience—U .S. Commerce Department officials, GATT 

negotiators, businessmen—about Portugal's views on 
the European Union [EU]. His speech repays reading. It 
contains a few warnings to our more developed EU 
partners, and if time allows I am going to give you a brief 
resume. 


It is not hard to envisage, Cavaco Silva said, that at the 
beginning of the next century the EU will comprise more 
than 20 mernber states. This is a reality for which the EU 
must start preparing itself now. Then he went on to say 
that any further steps toward the EU's future must be 
guided by the fundamental values laid down in the | 950s 
by the generation of the so-called ing fathers of 
Europe: respect for democracy, for human rights, for the 
market economy, a step-by-step approach that keeps 
open the ultimate model of political organization being 
aimed for, and the warning that it would be inopportune 
and improper at this stage to lay down on tablets of stone 
the final shape that the EU will ultimately take. 


Next there was a reference to future relations between 
Portugal and the United States, and between Europe and 
the United States. Now that the mew challenges from 
central and eastern Europe must be confronted, the 
Portuguese prime minister stated, stability and security 
in Europe continue to be of fundamental importance 
also for the United States. This therefore justifies the 
continuing U.S. military presence in Europe. And 
NATO, he went on, is and will remain the cornerstone of 
our security. The assertion of an European identity must 
be made in close cooperation and compatibility with 
NATO, as laid down in the Maastricht Treaty and 
confirmed at the NATO summit last January. [passage 
omitted] 


Cavaco Silva Meets Clinton 


LD1310092194 Lisbon Radio Renascenca in Portuguese 
to Europe 0800 GMT 13 Oct 94 


{FBIS Translated Excerpt] Prime Minister Cavaco 
Silva's meetings with President Bill Clinton and with 
representatives of the Portuguese community [in the 
United States] marked the first 24 hours of his visit to 
America. East Timor was the main topic of conversation 
with the U.S. Presid: 1. 


PORTUGAL 39 


Cavaco Silva told journalists that he had asked Bill 
Clinton to draw Jakarta’s attention—during his next 
visit to Indonesia—to the need to respect human rights. 
Cavaco also wants Clinton to insist with President 
Suharto that negotiations between Portuga! and Iindo- 
nesia must be serious. Apparently these two requests 
were well received. With regard to Angola and Mozam- 
bique, Cavaco advocated an extension of the UN forces’ 
mandate in those countries. 


[Begin Cavaco Silva recording] The monitoring of that 
accord requires a greater UN presence in Angola. We 
insisted on this point. It is necessary to take the neces- 
we also discussed, ts evolving more steadily but it ts 
necessary to take precautions so that in the future, what 
happened in Angola does not happen in Mozambique. 
To this effect, we advocated an extension of the UN 
mandate beyond the currently agreed deadline. [end 
recording] 

At the news conference in Washington, Cavaco Silva 
sent 2 message to Brussels. He advocated that after the 
European Union ts enlarged, cach country should only 
have one representative in the Commission. [passage 
omitted]. This evening Cavaco Silva will travel to New 
York, where he will meet the UN secretary gencral 
tomorrow. 


Communist Leader: Leak to KGB Planned by 
Government 


BR1210162894 Lisbon DIARIO DE NOTICIAS in 
Portuguese 9 Oct 94 p 11 


[Report by Paula Ferreira: “Communist Party Wants 
Inquiry Into PIDE/KGB Case”] 


{[FBIS Translated Text] The PCP [Portuguese Commv- 
nist Party] feels that the controversy surrounding the 
alleged leak of documents from the former PIDE [Inter- 
national State Defense Police] to the former USSR was 
planned by the to divert attention from the 
protests about the Ponte of 25 April. 


For this reason, on Monday [!0 October], the commu- 
nists will give a reply to the PSD [Social Democratic 
Pane, Giddh Glo eek: oill taka 6 chanett to enun on 
inquiry into the action taken by the PCP regarding the 
matter of the diverted documents. 

{PCP President] Carlos Carvalhas, who was partici- 
pating in a meeting in Oporto with trade unionists, 
refused to comment on the matter, saying that he did not 
want to provide fuel for “provocative manipulations.” 


The PCP leader was less reserved when reference was 
made to the criticism leveled at the government by the 
CDS/PP [People’s Party]. He refused to say whether his 
party is going to pass the motion, adding that this would 
depend on how the process develops: “It is important 
that the prime minister appear im the chamber and not 
run away, like he does in the debates.” 
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The matter of the documents from the now defunct 
PIDE/DGS [former security service] diverted to the 
KGB was mentioned—albert indirectly—by Carvalhas 
in the speech ending the meeting: “There ts currently no 
maneuvering, diversionary manipulation, or provoca- 
ison supported by the SIS to disguise the discontent of 
the people.” 

The government and the PSD were the main target of 
Carvathas’ cretictsm, but the PSP [Portuguese Socialist 
Party} did not get away unscathed, especzally with regard 
to the revision of the Constitution. The PCP thinks that 
the process was unleashed under the responsibility of the 
socialrsts “with the aim being to achieve electoral mayor- 
ities via the admunisirative path.” 


“While the PSP ts anxsous to get on with the revision of 
the Constitutvon, i also wants to distance the end of 
revision from the campaign for the legislative elections, 
so that when the clections are heid the voters will have 
already forgotten is agreements with the PSD,” the PCP 
leader stated. Speaking before hundreds of workers, 
Carvalhas reported that thes was the third year in which 
Portugal has moved away from the Community average. 
The picture painted was a bicak onc, emphasizing the 
concentration of wealth, the patronage system, and pro- 
found social myustice. 


PCP Stili on Scene 
9SP20026B 


[Editorial Report] Moved by curiosity to attend the 
annual Communist Party (PCP) festival, Vasco Rato 
wrote in the 15 September Lisbon daily DIARIO DE 
NOTICIAS. that he noted the presence of large crowds, 
notably young people, which are used by the communists 
as an argument to claim that their influence has not 
waned in Portuguese politics. Year after year, Vasco 
Rato commented, the PCP has “deluded” itself into 
believing that it can attract the young, who are actually 
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there only to hear musical groups perform at affordable 
prices. The PCP still remains the “most conservative 
and retrograde™ party im the political system, for i 
atiempts to put obstacles to social and economic mod- 
ernization and calls for “anachronistic” values and 
activities. Faced with today’s new challenges, i reacts 
with with “ready slogans, antiquated solutions, more nation- 
alizations, and mew agrarian reforms.” Vasco Rato 
wrote. While references to the dictatorship of the prole- 
tariat and the construction of socialism im the East have 
disappeared from its official discourse, the Lenimist 
tradition still remains intact in the PCP’s organization 
and working methods. If the party still claims to speak 
for the working classes, in reality it has resigned itself to 
defending the people who have been “marginalized” by 
Portugal's modernization, Vasco Rato asserted. Com- 
munists coniimuc to praise whatever held back the 
country for decades: protectionism, collectivization, and 
the distribution of wealth, to whose creation they do not 
contribute. Nevertheless, according to Vasco Rato, even 
if the PCP does not represent a “brave new world,” some 
objective conditions militate m favor of its continued 
political existence. Poverty in the suburbs, a working 
Se OS Se eee 


phenomena that the PCP is exploiting. Only the govern- 
ment and the parties of the democratic opposition can 
prevent this explortation through adequate solutions to 
the problems, Vasco Rato warned. However, more deter- 
mining for the minimization of the PCP’s remaining 
influence will be the position the Socialist Party (PS) will 
adopt in view of the next legislative elections. If Antonio 
Guterres’s party accepts to form a coalition with the 
PCP, “the way will be open for a renewal of the party's 
legitimization.” As a result, “the PCP’s future depends 
on the convergence of the Left,” Vasco Rato concluded. 
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Interior Ministry To Reorganize Intelligence 
Services 
BRO710161794 Madrid EL PAIS in Spanish 7 Oct 94 p 22 


eee Se Se, Se ee ee 


iar Rikaiony in Pah So 90 ae. te eee 


' - . 
the police,” according to an internal document prepared 
by [Interior Minister] Juan Alberto Belloch’s team. This 
implies a radical change in the area of police intelligence, 
which until now was almost fully devoted to combating 
the ETA [Basque Fatherland and Liberty] and neglected 
other tasks of interest to national security. Several 
policemen have alreday been stationed in Mexico and 
Venezuela to act as “antennae™ in place of the military 
intelligence agents. 

The Central Antiterrorist Unit (UCA), composed of 
about 200 agents headed by Commissioner Eduardo 
Gonzalez Muniz, will bear the brunt of combating ETA 
and other terrorist organizations, and will be dependent 
on the Judicial Police Department. 


Another unit will be entrusted with gathering informa- 
tion of interest to the police concerning “radical groups, 
social conflicts, racism, xenophobia, international ter- 
rorism, and arms dealing,” according to the plan drafted 
by the government. 


Juan Alberto Belloch’s team * tcognizes the need to 
insufficiently attended to, particularly as regards drug 
dealing, financial operations, and patronage.” The 
person in charge of this central intelligence unit will be 
Commissioner Jesus de la Morena. 


The Information Department, headed by Gabriel 
Fuentes, will be by another new brigade 
whose principal task will be to gather, assess, and analyze 
any materials which are considered of interest to 
national security. This wide-ranging concept includes 
areas as broad as organized crime, drug dealing, prosti- 
tution, and other phenomena causing “social alarm.” 


The program which Police General Director Angel Oli- 

vares intends to launch also includes, among its objec- 
tives, the need to “open new channels or, where 
appropriate, strengthen cooperation with police forces in 
other countries, essentially within the European Union.” 
As part of this, a particularly important task will be to 
“strengthen the ‘antennae’ abroad and increase the 
number of liaison officers, as well as redefining their role 
and status.” 


Interior Deputy Minister Margarita Robles, who is ulti- 
mately responsible for international relations in this 
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—_ sated C ee Maximili Garci 
Cantos to head this department. According to many of 
his colleagues, Garcia Cantos, whe formerly headed the 
Education and Further Training Department, is the 


ee oa “shake-up” 
in the national police force. 


As part of this external “offensive” undertaken by the 
police, several agents have been sent to Mexico and 
Venezuela for the purpose of gathering information on 


Se SSeS 


military intelligence services, which for years have been 
unwilling to hand over this area to the state's civilian 


security services. 
Interior Minister Belloch aims to separate the police's 


the policemen’s union representatives. 
Federal Policemen’s Union [UFP] Leader 


security service under the authority of the National 
Police Force. 
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Computer Information To Help With ETA 
Investigations 


LD1310102794 Madrid RNE-! Radio Network in 
Spanish 0700 GMT 13 Oct 94 


[FBIS Translated Excerpt] [Announcer] Both the central 
and Basque governments have agreed im stressing the 
importance of the latest anti-ETA [Basque Fatherland 
and Liberty] operation carried out in France not only for 
the amount of money found, which leaves the terrorist 
organization technically bankrupt, according to Juan 
Maria Atutxa, the Basque government's interior min- 
ister, but above all because of the computer and elec- 
tronic organizer found in the safe house, which could 
lead to further investigations. Luis Manuel Fernandez 
reports: 


[Fernandez] The police operation that began with the 
reopening of ETA’s safe house in Mouguerre [south- 
western France] continues. The reason for this is the 
discovery of the computer hard disk and the electronic 
organizer because the information they contain could 
lead to further lines of inquiry. Therefore, the impor- 
tance of the find goes further than the discovery of the 
explosives and money. The discovery of the computer 
and electronic organizer led Spanish Justice and Interior 
Minister Juan Alberto Belloch to say that the discovery 
of this safe house was extremely important: 


[Begin Belloch recording] The operation continues. We 
still hope that its results will be even better than those 
attained so far. It really is one of the most important 
operations, perhaps the most important, regarding 
future lines of inquiry. [end recording] 


[Announcer] Juan Maria Atutxa, the Basque gover- 
ment’s interior minister, stressed the importance of the 
discovery of the safe house given that the money seized 
is ETA’s fuel to bring terror and violence to many 
families in our country. Atutxa said that the armed group 
is technically bankrupt and with very little infrastructure 
and popular support in France. [passage omitted] 


Although all political leaders welcomed this blow against 
ETA, both Atutxa and Civil Guard Director General 
Ferran Cardenal recalled that the terrorist organization 
could again kill or kidnap in the next few days coinciding 
with the election campaign in the Basque country 
{regional elections on 23 October]. This possibility 
means that the security forces are on maximum alert. 


Basque Parties Divided Along Nationalist Line 


BR1210132994 Madrid EL PAIS in Spanish 11 Oct 94 
pi? 


{Report by Javier Rivas: “Jauregui Says That PNV’s and 
People’s Party's ‘Radicalism’ Are all That Is Left to him 
as Sole Defender of Autonomy”™] 


{[FBIS Translated Text} To gather up all the votes pos- 
sible, the Basque parties have brought back—in just 72 
hours—the dividing line between the nationalist and 
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non-nationalist communities in the Basque Country. 
The PNV [Basque Nationalist Party] members used their 
most radical rhetoric, while the People’s Party stressed 
that the important thing is not the question of more or 
less autonomy, but the real problems of the Basque 
people, with a nod to the anti- nationalism of the UA 
[Alavan Unity]. The socialists amd their candidate, 
Ramon Jauregui, feel that this shoring up movement by 
both groups leaves them room in the Center to defend 
the current level of autonomy. 


The PSE [Basque Socialist Party] is going to focus its 
rhetoric on the fact that its plan is the only logical pian 
for building up the Basque Country and progressive 
solidarity. In this context, the socialists have sought to 
break the division between nationalists and non- 
nationalists, and have even made symbolic gestures 
which in the past were not very frequent, such as the fact 
that its speakers begin some of their rallees in the Basque 


In view of the latest inquiries, Jauregu: tried yesterday to 
make it clear that nothing had been decided and that, in 
any case, the PNV has not yet won the elections, which 
encourages his optimism about winning, on the 23d, the 
“leadership of the process of forming™ the new govern- 
ment. Al a news conference, the socialist candidate said 
that he did not want to talk any more about coalitions in 
this campaign, implicitly acknowledging that voters can 
be discouraged by statements such as the ones he himself 
made on Friday regarding a new period of cohabitation 
with the PNV. 


With regard to the campaign, the PN V has transformed 
it into an imitation of its Alderdi Eguna, the festival day 
in the Alavan region. Xabier Arzalluz’s group has 
reserved the most institutional role for Basque President 
Ardanza, while Arzaliuz, Juan Maria Atutxa, the 
regional interior minister, and Spokesman Joseba Egi- 
bar, are encouraging the feelings of their voters who are 
most opposed to “those from the outside.” According to 
their rhetoric it is impossible for a socialist to like the 
Basque Country and the politicians who come from 
Madrid to campaign are “pickpockets.” The PNV wants 
23 October to make as much progress as possible in the 
reunification of the nationalist family. 


Those who are with Carlos Garaikoetxea, a candidate 
despite himself, do not intend to let themselves get 
trapped in the PNV’'s appeals to a common electorate. 
They are repeating their demand that all the parties at 
governmental level recognize the right to self- 
determination. 


The People’s Party has shown in recent days that it is 
mainly interested in ousting the PSE in the hegemony of 
the non- nationalist vote and making these elections into 
just one more stage in Jose Maria Aznar’s career path 
toward the Moncloa [prime minister's residence]. “The 
People’s Party's entire rhetoric is aimed against me so 
that it will have an impact on Spanish politics. They are 
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mistaken about who their enemy ts.” Jauregui com- 
plained yesterday. Jame Mayor Oreja, the People’s 
Party candidate in Ajuria Enea. used a word that Julio 
thing is not whether or not the degree of autonomy grows 
stronger, but whether this will really solve the problems 
of the Basque people. The policy followed so far by the 
coalition government must be rectified so that the 
Basque Country works. Mayor Oreja made a flirtatious 
remark yesterday to the UA about joining forces. “The 
UA 1s not our rival and we could be working together 
instead of fighting each other, within an operational and 
stable framework,” the conservative candidate said in 
Vitoria. The People’s Party thus acknowledges that it is 
competing with the UA for a very similar electorate: the 
anti- nationalists. This competition ted Alavan regiocn- 
alist Leader Pablo Mosquera to say that he hoped that 
the People’s Party got “the worst result possibile.” 


Around 100,000 votes are licft undecided since the 
Euskadiko Ezkerra (EE: Basque Left) merged with the 
PSE. This is a more attractive prize than the one the 
leadership of 1U-Ezker Batua [Basque United Left] 
hopes to get. Consequently, Javier Madrazo [Basque 
United Left candidate] can count on Julio Anguita’s [TU 
national leader] suppori all next week, as well as that of 
the party's other national leaders. In addition, the IU is 
basing its hopes on the fact that the weakening caused by 
the cases of corruption and his criticism of the two 
governments’ economic policy—i.e., the government in 
Madrid and the government in Vitoria—will come to an 
end, with votes left over for the socialists. 


HB [Herri Batasuna: United People] has launched a 
campaign of intermarriage whereby instead of seeking 
out new votes, it is trying to staunch the outflow of 
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support it suffered at 
especially at the 
oe eee ates te ee ae 


turned its campaign into a march for peace and democ- 
racy from Navarra to San Sebastian, with which it aims 
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[Unattributed report: “Desertion in Guerra Movement 
To Back Winner on Municipal Lists] 

[FBIS Translated Text] The crisis among the Seville 
“guerristas” [followers of Alfonso Guerra}—unieashed 
with the defection of their candidate, Manuel Copete, to 
the list of “renewalist” Carmen Hermosin—has opened 
the way for desertion among the followers of Alfonso 


The upcoming creation of municipal and autonomous 
lists of candidates for the elections in May 1995 is 
causing a regrouping movement in favor of the renewal- 
ists. 


The latest defeats suffered by the guerristas—yesterday 
saw the defeat in the Canary Islands—are encouraging 
many public officials to change sides, since they see their 
jobs becoming endangered if they remain on the side- 
lines of the new federal directorate and the provincial 
and regional executive bodies. ing to the renewal- 
ists, the 30 percent of the power base held by Alfonso 
Guerra following the federal congress held in March will 
very shortly drop to below 20 percent. 
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Finland 


Ahtisaari: Nordics Will Never Form EU Block 
BR1210134894 Madrid EL PAIS in Spanish 9 Oct 94 p 6 


[Interview with President Martt: Ahtisaan by Adrian 
Soto in Helsinkr, date not given: “Ahtisaari: “Nordic 
Countries Will Not Form a Block Within the EU'""] 


[FBIS Translated Text} Jn his seven months as Finnish 
president, Martti Ahtisaari, 57, has played a leading role 
in the process of his country’s accession to the European 
Union [EU]. even though he is slightly reticent about the 
Maastricht timetable. Next Sunday {16 October], 4 mil- 
lion Finns will go to the polls in a referendum to decide 
whether or not Finland will join the EU. The most recent 
opinion polls show 48 percent in favor, 28 percent against 
and 24 percent undecided. 


[Seto] Will Finland's entry into the EU result in any 
foreign policy changes” 


[Ahtisaari] In recent times, Finland's foreign policy has 
mirrored that of the EU. In future, it will include new 
areas such as the continuation of the process of enlarge- 
ment and the common defense policy and we will have to 
adopt a stand in these areas. In general, and despite 
regional conflicts, we live in a safer and more stable 
Europe than we had during the Cold War years. 


[Soto] Do you believe there will be monetary union in 
1999? 


[Ahtisaari] | think that that process will be much longer 
and slower than people are hoping. 


[Soto] Finland currently has 20-percent unemployment 
and is suffering from a deep economic recession. What 
benefits do you hope to obtain by joining the EU? 


[Ahtisaari] Being a member of the EU will guarantee us 
access to extensive markets and we will be able to 
participate in the community economic policy. On the 
other hand, we will also be able to benefit from the 
regional funds. The EU has been most understanding 
with us and has promised us not only concrete aid for our 
agriculture sector but also a prudent period of transition. 


[Soto] Do you think Finland will be able to conserve its 
level of welfare? 


[Ahtisaari] Yes. Most Finns want to preserve it, and the 
political will of a people for such an enterprise is vitally 
important. We will be able to modify our system, 
must preserve the basis for the welfare state. To 

we will take a series of measures, and one of 
joining the EU. If we remained on the fri ae at Oe 
Union we would be giving up something that could get 
our economy back into shape. It would be much more 
difficult for us to maintain the basis of our system 
outside the EU. 


[Soto] Do you think that a Nordic block will mse up in 
the EU” 
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[Ahtisaari] No. We have discussed this subject im the 
vanous Nordic institutions and we are convinced that 
we will have to work with a much broader perspective. 
We Nordic countries have many common interests, but 
I think the idea of a block is old hat. 


[Soto] Is it possible to have a two-speed Europe, with 
Finland in the vanguard? 

[Ahtisaari] | believe that this concept is just part of the 
EU internal debate. That is all i is, as far as I am 
concerned. Europe cannot be an “a la carte menu™ where 


each country selects those things that best suit it or most 
benefit it. 


seen how the authorities in St. Petersburg are keen for 
Finland to join the EU. They, too, can profit from this. 
From a purely economic point of view, these days the 
Russians who come to our country to do their shopping in 
our eastern cities are increasingly well-off. We also have 
many companies that have invested on the other side of 


[Soto] What do you think of the policy of the Baltic states 
toward their Russian minorities? 


{Ahtisaari] Once a country has been accepted into the 
international community—whether through the Euro- 
pean Council, the CSCE, or some other body—then it 
rust respect basic democratic principles such as respect 
for human rights and the freedom of expression. In this 
sense, there must be no exceptions. 


[Soto] As a former senior UN official, do you think that 
the Security Council should be enlarged? What new 
countries could join as permanent members? 


[Ahtisaari] In principle, it should be enlarged to take in 
Germany and Japan. These are countries that make the 
most significant economic contribution. Where other pos- 
sible candidates are concerned, such as India or a Latin 
American country, negotiations will have to continue. 


[Soto] UN Secretary General Butrus Butrus-Ghali 
recently proposed that the crganiz+tion create an active 
armed branch capable of interv-aing in national or 
regional conflicts. Do you think this is feasible? 


[Ahtisaari] It is a proposal that deserves examination. | 
see this project in terms of a sma!l force, some 5,000 men 
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procedural 
__ be small if it ts to perform such a delicate task. 


Aho Foresces WEU Observer Status for Finland 


BR1210154594 Heisinki HUFVUDSTADSBLADET in 
Swedish 12 Oct 94 p 3 


[Unattributed report: “Esko Aho: Finland Ready To 
Become Observer in WEU™] 


{FBIS Translated Text] Finland can be expected to seek 
observer status in the Western European Union 


| 
. 
it 
f 


F 
z 
§ 
i 
z 
g 
: 
¢ 
26 


i 
f 
: i 
tH 


WEU and NATO. 
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committ a country to membership or military commit- 
ments. 


Aho Views Implications of EU Referendum Result 


9SENO003A Duesseldorf HANDELSBLATT in German 
28 Sep 94 p 12 


[Article by Christoph Rabe: ““No on EU Referendum 
Would Not Be a Catastrophe,’ Aho Says”) 


[FBIS Translated Text) Hamburg, 27 Sep—tin the weeks 
between now and the referendum on EU [European 
Union] membership scheduled for 16 October Finnish 
Prime Minister Esko Aho intends to concentrate on the 
three most important themes, i.c. Finland's role in the 
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EU, on the security aspects connected to that role, and 
on Finland's economic 


If Finland's voters fail to opt for membership, Prime 
Minister Aho does not intend to renegotiate the terms of 
membership with the authorities in Brussels. “I do not 
believe it would be easy to start negotiating once more,” 
Aho said in an interview with HANDELSBLATT and 
THE WALL STREET JOURNAL EUROPE three weeks 
prior to the Finnish referendum. “In case the voters say 
no I ask myself what could be changed so that we might 
have a positive vote on the matter,” Aho said. 
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referendum goes through, the economic upturn will very 
quickly return the money to the treasury,” he said. 
Aho did admit, however, that the Finnish Government is 
having some problems in producing a balanced budget 
because payments to Brussels and transfers from Brus- 
sels are handled in different ways. During the transition 
period it will also be something of a problem to adjust 
the Finnish system of taxation to that of the EU. 


Higher Cost of Unempleyment Benefits 


The principal problem faced by Finland's budget cannot 
be seen in connection with the EU but stems from three 


3.5 percent in 1994 and of 4.5 percent next year. 


The second reason, Aho said, 1s the high jobless rate. 
There has been a substantial rise in the cost of unem- 


reason is the budget is beset by structural deficits. 
“We must make the public sector more efficient, Aho 
said.” Above all, he added, public services have to be 
provided at less cost. 


Aho has no illusions about the criteria stipulated 

Maastricht Treaty. “If the EU maintains the 

way they are, we will be unable to live up to them 
opt 
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simply too high. Still, Aho does not see a need to alter the 
criteria catalog. “We can live with it,” he said. 


pointing in this connection to special regulations 
applying to Denmark and Great Britain. These excep- 
tions are based on national interests, he said. “If indi- 
vidual EU members require special 
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voiced concern over the course of the debate in Finland. 
“The substantive issues are overshadowed by formal 
aspects. During the final stage prior to the decision we 
need to come back to the truly important issues and put 
an end to speculations.” 


One of the unpleasant issues to be resolved is the 


ested in the mmpact EU membership will have on them as 
individuals. “We must try to find an answer to that 
question.” Just the same, the constitutional debate ts an 
important one because there has always been a balance 


“We are relatively small nations, very stable societies 
with well qualified peoples and we have specific 
northern values. We will not create any problems within 
the EU.” Abo said. “Quite the contrary: based on our 
own experiences, we can contribute to the solution of 
existing problems.” 


Turning to the security policy aspects of EU member- 
ship, Aho said that Finland has not 

whether it will take part im the WEU as a full member or 
an observer. “The decision on the WEU is not so 
important as of now.” But there are good reasons for 
establishing closer ties to NATO because it seems to him 


to be the basic security system for most EU members, 











system, Aho feels it is a little too carly for him to pass 
definitive judgment on the European security architec- 
ture. But on one pomt the Finnrsh prime minister's 
position 1s perfectly clear. “We have no reason to jom 
NATO.” he sand. 


participation im Western security arrangements has 
remamed controversial. For cxampic, the decision to 
jon NATO as an observer much debate. And 
when the Defense Commitice in 1992 issued its com- 
ments on the EU [European Union] accession applica- 
ee SS SS oe 


take any “crisis management operations.” He 
said in these negotiations Finland would try to eliminate 
any such himrtat imposed by an observer status. He 


current peacekeeping law. since thrs also umposed restric- 
tions On a more active use of the military. 


Armed Forces Chief of Staff Gustav Hagglund im bis 
testimony also urged the pancl give consideration to 
observer status Although such an association might not 
formally require Finland to contribute militarily, a 
would in his opinvon pose “some sort of moral obligation 


t© participate m crisss management.” Thos, : 
giund’s opimion, might mvolve, for example, having 


currently—for conducting peacekeeping and only 


Also supporting this new, wider role im the hearings was 
Defense Committee Deputy Chasrman Jaakko Laakso of 


Defense Minister Urges Cooperation With Russia 


BR1310130194 Paris LE FIGARO in French 13 Oct 94 
pa 


interview with Defense Minister Elisabeth Rehan by 
Bocev in Helsinki, date not given: “Finland: The 

Shadow of Neighboring Russia”! 

{FBIS Translated Text] [Bocev] The Cold War ended 

with the collapse of Communism. What is in the future? 

[Rehn] We should not use this term neutrality so much. 

Our ‘staius 1s that of a country without military 
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[Bocev] But of Finland jouns the EU, your country will 
have to accept Maastricht in full, including the 
“common foreign and security policy.” What does that 
mean mm concrete terms for your country’ 


[Rehm] At present, not ewen the Union's current mem- 
bers know the answer to that question. The 1996 confer- 
ence on msirtutional reform will have to decade on that. 
Today. there ss no clear policy, and several EU member 
States have very different views on the proportsoms such 
a common foreign policy should assume. For us, a is 
mmportant to participate mm this conference. to decode 
ourseives if we want to take the whole menu, or sumply a 
ferst course. a main dish. or whech dessert will be served. 
And even if we are not members of the EU. even if 
because of thes we do not attend the 1996 conference, we 
will atl be dependent upon us decrmons, we will not 
escape thew wmpact. This ts why ts emportant to be 
there and for our vosce to be heard. 


Thrs ts why the Scandimavian countries, and cspeczally 
Finland and Sweden, must jorn the L'nvon. | saw om Spain 
and Greece that these countries are less interested m 
what 1s happening in Northern Evrope and Russa. We 
could also offer Europe our knowledge of Russia and 
contribute to stability im the north of our continent. 


[Bocev] How do you see Russia evolving” 


[Rehn] | sce a lot of threats. Not a military threat, no’ 
But look at the cconomy, there is no reason to be 
reassured, really. What causes me greatest concern 1s the 
infant mortality and the falling life expectancy of the 
population These are ail sxgns that something 18 rotten in 
the economy. The ecological dangers are another cause 
for concern. The Kola peninsula is nght on our doorstep, 
and that has 20 percent of the world’s nuclear capability. 
Finally, we must not forget that 350,000 soldiers are 
concentrated im our immedate vicinity. There will 
always be men like Zhirinovsky. Bul I hope that the 
situation in Russa 1s as stable as President Yeltsin tres 
to tell us. All of these things together could lead to a quite 
disastrous situation. This 1s why we must ail cooperate 
with Russia. | am not just talking about moncy, bul 
about political, psychologycal support. or im education. 


[Bocev] But the Finnish population sees EU membership 
as a guarantee of security against Russia’ 


{[Rehn] Long before we applied to join, | said that, of 
course, we cannot have military guarantees of security. 
But security ts created by osmosis: If you are a member 
of a group of countries, your security increases. In any 
case. the population must be better informed about the 
real situation and these misunderstandings cleared up 


[Bocev] Due to the war, many Finns have also retained 
bad memories of Germany. They wonder about the 
pot of jowming a Union in which Bonn plays such a 
central role 


chn] Thes 1s true, there are people who think like this. 
who wonder if we are becoming, according to 
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them cancature, the servants of the great and powerful 


sians and the Soviets. The Finns must not forget thew 
difficult history. But the teme has come to stretch oul 2 
hand. We cannot join the EU if we believe that we have 
cnemics within 1. That would be umpossibic. 


Military Cat 4 Percent in Bodgei Bill 
HIENO4S44 Helsinksi HUF VUDSTADSBLADET is 
Swedish 7 Sep 04 p 6 


[Artacle by Peter Ehrstrom: “Hornet To Eat Up Largest 
Amount™] 


[FBIS Translated Text] The Defense Ministry's budget 
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“With 500 million we will simply maintain the 
level, but if we had received a billion we could 
improved surveillance at sea,” he said. 


2? Billion for Hornet 


Over 2.1 billion markkas of the Defense Ministry's 
appropriation will be used to pay for 

purchases, in practice the purchase fighter 
planes. In addition 457 milhon will go toward the cost of 
imdex and exchange rate changes in connection with 
previous orders. As the Hornet deal was arranged on the 
eee eee eee ee ee See 


i 
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“We cannot say what the cract total amount will be.” 
Hukan acknowledged. 

The budget bill also takes up the plan to conver the stzte 
Clothing factory, which until now has functioned as 2 
public enterprise, into a stock corporation m whach the 
state holds the majority of the stock. The clothing factory 
uniforms as wel! as work clothes ard sportswear. 


personne! 
implement the personne! cuts 


¢ Renewing Ai Force fightcr planes and maimtamong 
the performance level of ground forces remain high 


proritics. 
¢ A total of 2.6 bilhon markkas is for defense 
materiel acquisition, all but 35 mullion of which will 
pay for previously authorized orders. One 
mithon markkas m payments will be post- 
to a future date. 


fs 


uty] 
i 
1RP 
i 
iru 


E 
x 
5 
@ 
i 


73 
i 
: 
7 
Fs 
: 
: 
i 


ef 
| 


i 
: 
2 


! 
3 
| 


ag 
F 
‘ 
Ff 
i 


Gevernment To Propose Further Privatization 


LDO7 10115294 Helsinki Suomen Yieisradio Network in 
Finnish 1000 GMT 7 Oct 94 


companies, 
Rautaruukki. The supplementary budget includes 
income from the sale of state enterprises worth $29 


NORDIC COUNTRIES a) 


millon Finnish marks. 1 be aim 3s to pul the moncy m 2 


{Open better” from former Prime Minister Cari Biidi to 
Prime Minister Ingvar Carisson, date not specified: “The 
Threat to Unity on Foreign Policy”} 


[FBIS Transiated Text] The foundations and focal poits 
of Swedish toreygn and security policy have undergone 


But a lot of water has flown under the bridge since then. 
What | said im the fall of 1991 has become generally 
accepted by all, as it 13 so obviously in harmony with the 
new European realrines and Sweden's national interests. 
I noted with interest that the concept of neutrality 
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open attitude on thrs highly crucsal issue. 

A jornt foreign and security policy is, in my opinion, by 
no means a handicap im the event of EU membership. 
but one of 1s most important assets and advantages. 


Russia meet on direct, face-to-face contacts in a situation 
m which both opportunrties and risks seem greater than 
im many other parts of Europe. 


1 am sure that you too wall find that we, together with our 
Nordic net have a crucial task to accomplish in 
contributing to the EU's common foreign and security 
policy with the aim of creating an 
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All thes 1s basically about 
becomes a European base of lity in 
secrutry policy and of open cooperation in 
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wm Russia 1s wmwrse, and no ene could have failed to not 
that you often contimucd io show restramt when i came 
%© support fer the independence of the Baltic states. 


the 

the Unsted States. 

It ts emportant for Sweden that you as carly and clearty as 
possible demonstrate continuity im the rmportani policy 
toward the regions which are close to us. If it 1s thought 
that Sweden's mmvolvement in the situation of the Baltic 
states has weakened or changed could have negative 
consequences. It is important, especially im the present 
situation, that our policy docs not send signals to 
Moscow, that could be interpreted as signs of a weak- 
ening involvement im support for the independence and 
freedom of the Baltic states 


Another aspect of the importance of our near-region 
policy for the stability in the Baltic regson 1s that Sweden 
re with both Moscow and Wash- 
ingion a stronger position than 1 1s has been able to 
do for a long time. A country that is recognized as a 
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basis of more up-to-date principies. In addition to this 
there ts the extensive consultation process involving the 
parliament and the parties which has been diuscussed in 
the past year. 

In addition to the immediate issues to be put on the 
table, it is important that we quickly begin to formulate 
our vision of how EU cooperation is to evolve in future 
years. The preparations for the intergovernmental con- 
ference of 1996 will start soon and when this happens 
there will have to be a Swedish line that is as strong and 
#s united as poss “‘e. 

This is where foreign and security policy issues will be 
crucial. Our military nonalignment 1s still intact. At the 
same time it is important that we can actively contribute 
to the development of closer cooperation also within 
certain areas that have traditionally belonged to defence 
policy. 

The joint Nordic battalion in Bosnia, for example, and 
the development of a joint Baltic peacekeeping battalion 
are efforts that should be continued. And in the same 
way that it is self-evident that we must be actively 
involved in the development of the so called PFP [Part- 
nership for Peace] cooperation within NATO, it is nat- 
ural that we as observers in the Western European Union 
try to contribute to a better state of preparedness, 
especially for peacekeeping operations. 


NORDIC COUNTRIES $1 


The propects of our gaining a seat on the UN 
Council in 1997-98 now seem better than before. A ’ 
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Kliridhis Decision To Meet Denktas Defended 
NC1210143494 Nicosia ALITHIA in Greek 12 Oct 94 p 16 


[Article by Alekos Konstandinidhis: “There Is No Other 
Way of Breaking the Deadlock” 


[FBIS Translated Text] President Glavkos Kliridhis was 
right in deciding, as was announced yesterday, to accept 
the invitation of UN Secretary General Butrus-Ghali for 
unofficial consultations with Turkish Cypriot leader 
Rauf Denktas to explore ways of achieving progress in 


both the confidence-building measures and the sub- 
stance of the Cyprus issee. 


It 1s obvious that the UN secretary general's invitation 
for Kliridhis-Denktas talks under the auspices of his 
special representative, Gustave Fersse!. 1s supported by 
the Security Council, and to reject it would certainly 
have only negative repercussions on our side. 


We must realize that everyone involved im disputes 
throughout the world end up using the process of dialogue. 
even im cases where a few years ago dialogue appeared 
impossible. We must also realize that, whether we like m or 
not. there is no other way cacepi dialogue to break the 
deadlock, which we should pursue im every way. 


Of course, the chairman of EDEK [United Democratic 
Union of Cyprus] thinks the response by President 
Klindhis to the secretary general's initiation is a “tragic 
blunder,” whereas if we reyected the invitation and threw 
down the gauntlet to Butrus-Ghali and the Security 
Council, we would be tough and continue the long-term 
struggle which has led us to the current deadlock. 


It 1s time these people realized that demands. big words, 
and long ramblings have not led us anywhere. At the 
same time, the responsible leaders should follow 2 
responsible policy and not be influenced by slogans. 


Spokesman Warns of Sidestepping Furopean 
Court Decision 


NC1210124194 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1130 GMT 12 Oct 94 


{[FBIS Translated Text] Government Spokesman loannis 
Kasoulidhis announced today that President Glavkos 
Kliridhis will prepare a reply letter to the UN secretary 
general, and the contents will be discussed at the 
National Council meeting [scheduled for 17 October]. 
The Greek Government will also be briefed on the 
letter’s contents. 


Kasoulidhis stressed the Greek Cypriot side has indi- 
cated that there are certain limits beyond which it does 
not intend to go. He added: The Greek Cypriot side will 
not accept any transgression or confusion of the clemenis 
for a Cyprus solution as they appear in Paragraph 2 of 
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Resolution 939. The spokesman further noted that Pres- 


[FBIS Translated Text] In an article yesterday, we 
pointed out tha! the formulation of the British stance on 
the current phase of the Cyprus tssuc, that 1s the need to 
accept the whole of Security Council Resolution 959 as 


the basis for a new dialogue. 1s a positive development 11 
President Glavkos Kiindhis’ handling of the Cyprus 
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In this effort, 1 ts of decisive importance that the other 
side should continue to be blamed for the cause of the 
deadlock. Therefore, those who advocate a clash with the 
Security Council and the British-American clement are 
not working positively for the issue when they voice thei 
uncontrolied impressions. In essence, they uadermine 
Klindhis’ realistic tactics to umprove the intervention of 
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the UN General Secretariat and the five permanent 
members of the Security Council. 


because even if they want to, the UN bodies cannoi clash 
with the principles of its Charter nor can they allow new 


on the edge of the cliff, which 1s not only meffective but 
also exposes Cyprnot Hellenism to the danger of annihi- 
lateon. 


Acarkan Returns From Council of Farepe Meetings 


141110181094 Nwosa Bayrak Radio in Turkish 1130 
GMT 1! One 


delegation, headed by Acarkan, was im Strasbourg to 
attend the Council of Europe Parhamentary Assembly 
meetings and returned to the Turkish Republic of 
Northern Cyprus last night. 


In a statement he issued to TAK [Turkish Cypnot News 
Agency] at Ercan [Tymbou] Airport, Acarkan said the 
Greek Cypriot side was defeated when Lord Finsberg's 
Cyprus report was adopted by a majority at the political 
committee Stressing that the Cyprus report prepared by 
Lord Finsberg was the most realistic to date, Acarkan 
sand the report will be finalized at the political com- 
mittee meetings in Paris on 2 December. 


Acarkan explained the reason for the mistakes in the 
report was Finsberg was misinformed. Although efforts 
were made in the report to portray the Turkish Cypriots 
as voluntarily separating themselves from the joint 
republic, Acarkan said that after explaiming their cause 


CYPRUS 


2 


NC1210172694 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1600 GMT 12 Oct 
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[From “While the Cauldron Boils” column by Oxcan 
Oncanhan: “Nikiforos and the Greek Tactics”] 
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Iraqi Military Movements Make Ankara ‘Uneasy’ 
NC1210200894 Istanbul SABAH in Turkish 9 Oct 94 p 18 


{Report by Sibel Yesilmen: “Saddam's Behavior Makes 
Ankara Uncasy™] 


[Text] Saddam Husayn’s move to deploy his military 
forces close to Kuwait's border in defiance of the United 
States and the UN Organization has made Ankara 
uneasy. Saddam's move has endangered efforts by 
Turkey, which has closely followed the developments in 
the Baghdad-Kuwait-Washington interaction, to have 
the Karkuk- Yumurtalik oil pipeline reopened and the 
UN embargo on Iraq lifted. A high-ranking Foreign 
Ministry official assessed the matter for SABAH. He said 
that Saddam Husayn has moved to implement a very 
dangerous design. Stressing that Saddam Husayn’s 
behavior has caused a tense situation im the region even 
though he has not taken any action against Kuwait, the 
official described the Iraqi president's approach as 
“wrong and unacceptable.” 

The official also said that Ankara has assessed the 
situation and is closely following developments. He 
asserted: “The use of Incirlik Air Base in Adana is out of 
the question at the present time, nor has the United 
States made a request to use that base. A certain amount 
of activity is going on there related to NATO's Operation 
Dynamic Guard military exercises. Meanwhile, the 
Hammer Force continues its normal activities.” 


‘Hammer Force’ May Be Reassessed 


NC1210203694 Istanbul CUMHURIYET in Turkish 
1] Oct 94 p 9 


{FBIS Translated Excerpt] Ankara-—Considering the 
attention Iraq has drawn by deploying its military forces 
close to Kuwait's border, Ankara has warned Baghdad to 


said: “We are urging the Baghdad Administration to 
avoid acting in anger.” 

The Baghdad administration believes that Turkey has 
adopted a rather moderate policy toward Iraq after 


iraqi Embenny officials ia Ankara have 
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Washington's move to escalate the tension in the region 
is to convince the Turkish Government thai the 
Hammer Force should not be withdrawn. 


Demirel Orders Investigation of Kurdish Village 
Torchings 

NC1210172794 Ankara TURKISH DAILY NEWS in 
English 7 Oct 94 pp 1, A& 


[FBIS Transcribed Text] Ankara—President Suleyman 
Demirel has ordered the armed forces to investigate 
reports that security forces have burned more than a 
dozen villages in the Ovacik District of Tunceli Province 
in southeastern Anatolia, the TDN [TURKISH DAILY 
NEWS} has learned from parliamentary sources. 


Demirel is said to have acted on a request made by 
Kamer Genc, a deputy from Tunceli and the deputy 
speaker of Parliament, and other deputies from the 
region and to have instructed the Chief of Staff's Office 
to investigate these Gen. Hursit Tolon, the 
secretary-general at the Chief of Staff's Office, denied the 
allegations in his response to Kamer Genc, parliamen- 
tary sources said on Thursday [6 October]. Tolon told 
Genc that the villages had not been burned down by the 
security forces, as alleged, but by militants of the out- 
lawed Kurdistan Workers’ Party (PKK). 


In the meantime, it was announced on Thursday that 
Deputy Prime Minister and Social Democrat People’s 
Party (SHP) Chairman Murat Karayalcin would be trav- 
cling to Tunceli today to investigate the allegatrons made 
by deputies of his own party about village burnings. The 
delegation which is to accompany Karayalcin will 
include State Minister Esat Kiratlioglu, a deputy from 
the senior coalition partner, the True Path Party (DYP). 


Answering questions for the TDN on Thursday, Genc, 
an SHP deputy, said they were receiving “serious 
reports” from the municipality of Ovacik district 
attached to Tunceli. “Sixteen villages in the region have 
been evacuated and the people are running away to the 
town of Ovacik in a state of fear and panic. All the 
houses in the villages that were evacuated are being 
burned down. | informed the president, the prime min- 
ister, the interior minister and the chief of General Staff 
the day before yesterday, in order for the incidents to be 
prevented and for an investigation to begin.” 


Genc added that the president had called him back to say 
that he had instructed the launching of an investigation 
into the allegations. He said that Tolon had subsequently 
called him to deny allegations that villages were being 
burned by soldiers. Genc said that i his explanation, 
Tolon had said in one incident the security forces had 
been fired on during a search operation and in the return 
of fire, two houses had been damaged. He said the owner 
of one of the damaged houses was a terrorist who had 
escaped to the mountains. All the other houses had been 
burned by the PKK, Tolon said. 
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Genc added that in spite of this explanation all the 
information coming from the region indicated that vil- 
lagers had run away from their villages out of fear during 
operations by the security forces and that some villages 
were burned at this stage. He said that villagers from 
villages where no operations were conducted had also 
fled in fear on hearing of the operations elsewhere and 
had taken refuge in Ovacik. “The press should go to the 
region and the facts should be unearthed,” Genc said. 


Meanwhile, Interior Minister Nahit Mentese said on 
Thursday that the villages in question had been burned 
down by the PKK for “propaganda against the state.” 
Mentese was responding to an address to the Parliamen- 
tary General Assembly by the SHP deputy for Tunceli, 
Sinan Yerlikaya, on Thursday in which the latter 
repeated allegations of village burnings by security 
forces. 


Yerlikaya said that the PKK was known io burn villages 
and to kill people and this was what made i a terrorist 
organization. “But is not the burning of villages by the 
state in a manner that violates human rights, forcing 
people from their villages and imposing a food embargo 
on the region terrorism also,” Yerlikaya asked during his 
address. 


Yerlikaya also said that the Parliament should send a 
delegation to the region to investigate the allegations. 
Mentese, who responded to Yerlikaya, said that the 
principle aim of the security forces during their opera- 
tions in the Southeast was to ensure that innocent people 
were not harmed. He said there was no logical reason 
why the security forces should burn down villages and 
indicated that during various operations 86 PKK hide- 
outs containing military uniforms had been discovered. 


Mentese also denied that the armed forces were burning 
forests in the Southeast, indicating that the burning of 
villages and forests was being carried out by the PKK, 
which was subsequently blaming the security forces in 
order to discredit them. 


Kurdish Leaders’ Plans for Agreement Angers 
Government 

NC1210213494 Istanbul HURRIVET in Turkish 9 Oct 94 
pl 


[Report by Selin Caglayan: 
Turkey's Agenda Again™] 


[Text] Ankara—Ankara has been angered by the prepa- 
rations Jalal Talabani, leader of the Patriotic Union of 
Kurdistan, and Mas'ud Barzani, leader of the Demo- 
cratic Party of Kurdistan, have made to visit Paris once 
again to sign the Kurdish “peace agreement,” which is 
regarded as a “Kurdish Constitution.” The Turkish 
officials have warned the two leaders as follows: “Do not 
g0 to Paris. We shall definitely not allow you to transit 
Turkey.” It has been ascertained that Talabani and 
Barzani have given assurances to Ankara that the 
meeting they wish to attend in Paris ts not aimed at 


“Kurdish Constitution on 
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contributing toward the establishment of an indepen- 
dent Kurdish state. It has also been ascertained that 
Mas'ud Barzani has visited Tehran to alleviate Iran's 
anxiety that an independent Kurdish state will be estab- 
lished in northern Irag. It has been reported that Barzani 
decided to visit Tehran in light of reports that Foreign 
Minister Velayati planned to visit Baghdad. 

It has been ascertained that Ankara was recently 
informed by Tehran of the Kurdish leaders’ plan to visit 
Paris. The peace agreement was drawn up some time ago 
at the end of the talks between Talabani and Barzani 
with the mediation of the Kurdish Institute in Paris. 
Turkey, Iran, and Syria regarded it as a constitution and 
moved to oppose the Kurdish mitiative. It will be 
recalled that Turkey assessed the decisions adopted 
during the meeting of the representatives of the Kurdish 
leaders in Paris in July as “preparation for the establish- 
ment of an independent Kurdish State in northern Irag.” 
It will also be recalled that officials of several Western 
countries attended tha! meeting. 


Meanwhile, the National Council in Iraq, which ts made 
up of representatives of all the opposition parties in that 
country, has disclosed that the Kurds have launched an 
initiative to establish an independent state. According to 
the National Council, Mas'ud Barzani will serve as the 
head of state and Jalal Talabani as the prime minister of 
the new Kurdish state. 


It has been ascertained that the French Government has 
assured Turkey that it will try to obstruct the Kurdish 
summit. However, it has been reported that Mrs. Mit- 
terrand has made a strenuous effort to help the Kurdish 
summit convene. 


‘New Government Crisis’ Facing Coalition Parties 


NC0710115294 Ankara TURKISH DAILY NEWS in 
English 4 Oct 94 pp 1, A& 


[Report by Kemal Balci]} 


[FBIS Transcribed Text] Ankara—The lack of progress 
within the coalition on the privatization draft bill and 


led the rv!ing coalition parties, the senior partner True 
Path Pay (DYP) and its junior partner Social Democrat 
People 's Party (SHP), to start the final countdown to a 
break up. 


With a new governmental crisis just around the corner, 


ways of forming a new 
tion Motherland Party (ANAP) has put forward its 
proposal for entering the ee ee 
to a DYP minority government provided that carly 
general elections are held in the spring of 1995. The DYP 
is after forming a government which will remain in 
power for a year in return for holding carly general 
elections next fall instead of next spring, as proposed by 
ANAP. 
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On resigning, Saglar stated that he had lost confidence in 
was close to completing its preparations for breaking up 
the coalition. The senior coalition partner suffered a 
privatization draft bill. There is much speculation as to 
how soon the SHP will quit the government. The SHP 


apparent that there is no support left for the government 
when it comes to the votes on the extension of emergency 


15. Ciller’s opponents within the DYP have launched an 
initiative, together with the main opposition ANAP to 
topple the hardline SHP ministers by means of a cen- 
sure motion. Recently, around 50 DYP deputies did not 


zation while our citizens are in need of bread. What is 
more important than feeding hungry people?” 
DYP Group Deputy Chairman thsan Saraclar and State 


group. The rank and file of the DYP and the SHP share 
the same view that the existing coalition is a “shotgun 
wedding.” hi ts known that the coalition has in reality 
come to an end, but it is not yet certain when its divorce 
will be formally announced. Feelers about a new govern- 
ment have already been put out. Ciller’s call for a 
partnership with ANAP, which she leaked to the press 
via someone close to her, has forced ANAP to make a 
decision. While the ANAP administration has given 


4 is given as the latest date for the final dissolution of the 
present coalition, even if the DYP convinced the SHP on 
the democratization issuc. The coalition will end, it is 
surmised, as soon as the changes in the anti-terrorism 
law have been made. 


Karayalcin: ‘No Problems’ Between Coalition 
Partners 


741210161494 Ankara TRT Television Network in 
Turkish 1400 GMT 12 Oct 94 
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deputy prime minister, has said that there are no prob- 
lems within the coalition government at the moment. On 
hes arrival at SDPP headquarters, Karayalicin was asked 
by a reporter whether the coalition will continue until 4 
December. He replied as follows: 


[Begin Karayalcin recording] There are no problems at 
the moment. I said so yesterday as well. The coalition 


government ts continuing its activities. [end recording] 


In reply to a question on whether Forcign Minister 
Mumtaz Soysal had ceased to be the third partner in the 
coalition, Karayalicin said: In any case, Soysal was not 
the third partner. Individuals cannot be coalition part- 
ners. The coalition government is composed of two 
parties. 

Meanwhile, Prime Minister Tansu Ciller and Karayalcin 
held an hour-long mecting at the Prime Minister's 
Office. Soysal was also present at the meeting. In reply to 
a reporter's question upon his arrival at SDPP headquar- 
ters after his meeting with Ciller, Karayalcin said they 
discussed activities concerning the customs union with 
the prime minister. In reply to a question on whether the 
SDPP ministers will sign the privatization bill today or 
after the cabinet mecting tomorrow, Karayalcin said: It 
is being opened to signatures. We have not made an 
appointment for a specific day or hour. 


Two National Willpower Party Deputies Join TPP 
741310084194 Ankara TRT Television Network in 
Turkish 2210 GMT 12 Oct 94 


[Announcer-read report over video] 


{FBIS Translated Excerpt] Corum Deputy Cemal Sahin 
and Samsun Deputy Huseyin Ozalp, both of the 
National Willpower Party, have joined the True Path 
Party [TPP]. This raises the number of TPP seats in the 
parhament to 178. 
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leader and prime minister, said that the TPP is the 
continuation of the Justice Party and the biggest party to 
the right of center. Ciller added that the TPP is resur- 
recting the spirit of the Justice Party. [passage omitted] 


Presidential Report Details ‘Terrorist’ Activities 
NC1210175394 Istanbul SABAH in Turkish 2 Oct 94 p 23 


[Report by Emin Varol: “Some 6,702 Terrorists Killed in 
10 Years”} 


{[FBIS Translated Text] Ankara—According to a report 
drawn up by the President's Office, 6,702 terrorists have 
been killed in 11,110 incidents from the beginning of 
terrorist activities in Turkey in 1984 to 3) August 1994. 


FBIS-WEL-94-198 
13 October 1994 


Some 9,490 terrorists have been captured while 2,657 
security personnel and 3.302 imnocent peopie have been 
martyred. 


According to the report, only 75 imcidents occurred in 
1984, in which !2 terrorsts were killed. Some 2,561 
terrorst incidents occurred from January to September 
1994, in which 2,843 terrorists were killed. Of the 9,490 
terrorists who were captured during the past 10 years, 
6,702 were dead, 215 were wounded, and 1,686 were 
unhurt [numbers as published]. Meanwhile, 887 terror- 
ists voluntarily surrendered to the security forces. Many 
of the terrorist incidents in the past 10 years can be listed 
as 3,337 cases of armed attacks, 2,443 cases of armed 
clashes, 1,352 cases of booby traps, 903 cases of arson, 
986 cases of sniping for harassment, 80 cases of armed 
aide, (heial aaah. and 633 cases of kidnapping. 


MHP Leader Turkes Addresses General 
Convention 


NC1210210594 Ankara TURKISH DAILY NEWS in 
English 10 Oct 94 p AZ 


{FBIS Transcribed Text] Ankara—Nationalist Move- 
ment Party (MHP) icader Alpasian Turkes said Sunday 
{9 October] that his party would crush the separatist 
terror organization Kurdish Workers’ Party (PKK) 
within a year if given all necessary powers and av<nority. 


Speaking at his ultra-nationalist party's fourtt general 
convention, Turkes complained that the government, 
after all efforts, has still failed to rescue the country from 
“the PKK plague.” 


He told a crowd of MHP supporters here that he has 
always maintained his faith in “that great day” when 250 
million Turks around the world would “awaken.” 

“I have never lost hope. Perhaps I have suffered much. | 
have not been treated fairly. Bul I have never given up. 
I am not angry nor offended against those who treated 
me unfairly. | refer them all to Allah,” Turkes told the 
crowd, which frequently mterrupted his speech with 
supportive slogans and chanted Ottoman military 
marches. 

He said, “We are preparing to climinate the bandits 
‘order’ in a world of 250 million Turks, who will become 
the leaders of the entire Moslem population in the 
world.” 


He added, “This is why, before all cise, | am defending 
unity, love, peace and brotherhood.” 


Turkes told the party members, “! invite you to embrace 
peace instead of fighti:.g; to love instead of hate, to work 
for justice instead of exploitation, competition instead of 
war, to follow the path of Allah. | promise a bright and 
clean order instead of exploitation, bribery, corruption 
and social filth.” He pointed out that people from all 
corners of Turkey, Alawis and Sunnis, businessmen, 
intellectuals and thousands of ordinary citizens, have 
been participating in hrs MHP. 
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“The participations will continue and the MHP will 
grow further and eventually become an inevitable part of 
Turkish politics, he said. 


He warned the nation not to get trapped by divisive 
conflicts such as the Alawi-Suni, Turkish-Kurdish, secu- 
lar-antisecular struggies. “All this will only create enmity 
and fighting, which we do not need.” 


The guests at the MHP convention were State Minister 
(from True Path Party-DYP) Bekir Sami Dace, DYP 
Deputy Chairmen Ismail Kose and Sinasi Altinel, DYP 
Deputy Sadik Avundukluoglu, main opposition Mother- 
land Party (ANAP) Deputy Chairman Eyup Asik. pro- 
Islamic Welfare Party (RP) Deputy Huseyin Erda! and 
new participants of the MHP: Halil Sivgin, Tunca 
Toskay, Zeki Yavuzturk, Onural Seref Bozkurt, (journal- 
sst-writer) Altemur Kilic, (film director) Umm Utku, 
(actor) Ozturk Serengil, (singer) Metin Milli, Turkish 
Republic of Northern Cyprus Justice Party Chairman 
Zorlu Tore, Turkish Federation Chairman Turkmen 
Onur, (singer-poet) Ozan Anf, Osman Bolukbasi, Kasim 
Gulek and Kurdish chieftains. 


State Minister Briefs Press on Draft of New 
Customs Law 


7A1210160994 Ankara ANATOLIA in English 1430 
GMT 12 Oct 94 


{FBIS Transcribed Text] Ankara, Oct. 12 (A.A}— 
Turkey, planning to form a customs union with the EU 
[European Union] next year, has drafted a new customs 
law in line with the needs of the union, State Minister Ali 
Sevki Erek said on Wednesday. 


Erek, who presented the proposed changes to reporters in 
Ankara, said the bill envisaged the free movement of 
goods within the EU, shortening the period of storage at 
ports, easing bureaucratic procedures and increasing the 
legal responsibilities of customs representatives. 


TURKEY 59 


“With this law, we will complete our biggest duty before the 
customs umion,” Erek said. “We accept that there are many 
difficulties in moving to the customs union, but the port to 
wach we are heading is advanced technology.” 

The bill has to be approved by the cabinet and parlia- 
ment. 

The new bill defines a new customs area to include all 
countnes of the EU and Turkey, thereby enabling the 
free movement of Turkish goods into Europe. 

To avoid accumulation in warchouses and speed tradc, 
the bili restricts of goods to 2 maximum of 45 


storage 
days at seaports and 20 days at depots, from up to six 
months before. 


Foreign Trade Deficit Drops by 61.5 Percent 


TA1310140094 Ankara TRT Television Network in 
Turkish 1200 GMT 13 Oct 94 


[FBIS Translated Text] Turkey's exports in August 
amounted to $1,517,935,000, while its imports stood at 


this year rose by 13.8 percent compared with the sarnc 
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